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n        Gold prices slipped to their lowest since January 2017 early today, pressured
as the U.S dollar clung to its highest in 13 months. Investors traditionally use
gold as a means to preserve the value of their assets during times of political
and economic uncertainty.

n   Spot gold was down 0.1 percent at $1,192.11 an ounce, after hitting its lowest
since late January 2017 at $1,190.77. U.S gold futures were down 0.1 percent
at $1,199.1 an ounce. Concerns about Turkey's financial crisis pushed the
greenback to its highest level since June last year.

n     Asian stocks sagged today, failing to track Wall Street�s gains and with the
dollar near a 13-month peak as concerns about Turkey�s financial crisis
weighed on investor appetite, despite the lira�s move away from an all-time
low.

n     U.S import prices were unchanged in July as a surge in the cost of fuels was
offset by weak prices elsewhere, suggesting that a strong dollar was keeping
imported inflation in check.

n However, the gold market is still under pressure as the U.S dollar is still very
strong. Also, interest rates are poised to go higher and market sentiments are
bearish on gold.

n After yesterday's directionless trading action, the precious metal came under
some renewed selling pressure today and continues to be weighed down by
the recent US Dollar upsurge.

n Meanwhile, the latest leg of downfall since the beginning of this week could
also be attributed to some technical selling, especially after bears managed
to decisively break through the key $1200 psychological mark.

Gold could be helped if the Euro can turn around. The

single-currency is weighted at about 57% of the Dollar

Index. A steep recovery by the Euro could reverse the

dollar lower. This would likely trigger a short-covering

rally in gold. However, sellers would likely prevent gold

from changing its trend to up. Short-sellers continue

to dominate the gold market early today, driving the

precious metal to its lowest level in 17 months, while

putting it in a position to challenge the January 3, 2017

daily chart bottom at $1184.00. The catalyst behind

the selling pressure is the stronger U.S Dollar, which

is weakening foreign demand for the dollar-

denominated asset. The dollar is being boosted by a

drop in demand for higher risk currencies like the

Australian and New Zealand Dollars as well as a

plunge in the Euro, which is falling on concerns over

European banks� exposure to Turkey.
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n Gold prices fell below the $1,200 mark today as

the demand for U.S dollar went up amidst the

Turkish lira contagion crisis

n The U.S dollar index, tracks the greenback against
a basket of other currencies, rose by 0.18% to
96.72, just below a 13-month peak of 96.794

n Gold prices usually fell down as the U.S dollar

rises

n Gold prices recovered from an 18-month low

yesterday, as the U.S dollar softened

n Some stop-loss selling pushed the market lower
below $1,200
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n     Oil prices fell today, weighed down by a gloomier global economic outlook
and a report of rising U.S crude inventories, even as U.S sanctions on Tehran
threatened to curb Iranian crude oil supplies.

n        Global benchmark Brent crude oil was down 50 cents a barrel at $71.96. U.S

light crude was 55 cents lower at $66.49. Sentiment is sandwiched between

a darkening global economic outlook and looming Iranian supply shortages.

n U.S crude stocks rose by 3.7 million barrels in the week to Aug. 10, to 410.8
million barrels, private industry group the American Petroleum Institute (API)
said yesterday. Crude stocks at the Cushing, Oklahoma, delivery hub rose by
1.6 million barrels, the API said.

n Investors are concerned by the health of the world economy at a time of
escalating trade disputes between the United States and its major trading
partners.

n The United States and China have been locked in a tit-for-tat trade spat for a
few months, gradually adding tariffs to each others' products in a dispute that
threatens to curb economic activity in both countries.

n World trade volume growth also peaked in January at almost 5.7 percent year-
on-year, but nearly halved to less than 3 percent by May. Chinese oil importers
now appear to be shying away from buying U.S crude oil as they fear Beijing
may decide to add the commodity to its tariff list.

n Oil markets would struggle for direction, as uncertainty around both the impact

on supply from the Iranian sanctions and escalating trade tensions between

the U.S and China persists.

Based on the early price action, the direction of the

October WTI crude oil market today is likely to be

determined by trader reaction to the main Fibonacci

level at $65.92. The news about lower demand is

offsetting worries about the impact of the Iranian

sanctions at this time. Additionally, investors are also

watching the U.S supply. Therefore, U.S Energy

Information report, due to be released is likely to set

the tone for the day. Investors are looking for a 2.6

million barrel draw down. The catalyst behind the

selling pressure is private report showing increased

U.S crude inventories and growing concerns that a

global economic slowdown will lead to a drop in

demand. The main trend is down according to the

daily swing chart. A trade through $65.09 will signal

a resumption of the downtrend. A move through $68.86

will change the main trend to up.

n Oil prices fell after data from API showed increased

U.S crude inventories in the week to Aug 10

n Trade tensions between the U.S and China has

been cited as headwind for global energy demand

n U.S crude inventories unexpectedly rose by 3.7

million barrels in the week to Aug. 10, to 410.8

million barrels

n OPEC agreed in June to raise output at a nominal

increase of 1 million barrels a day (bpd) in an

effort to stabilize oil prices

n The overall build of 3.66 million really did catch

the market by surprise
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n      Silver futures tumbled nearly one percent in Asian trade to April 16, 2016
lows, as the dollar index scaled June 27, 2017 highs, ahead of important retail
sales and industrial data from the US today.

n Silver futures due in September dropped 0.75% to $14.94 an ounce, marking
28-month lows. The dollar index inched up 0.11% to 95.85 versus an array of
main currencies, marking nearly 14-month highs. The currency markets have
stabilized a bit today, following Monday�s and recent price action that have
seen the world�s secondary currencies seriously depreciate against the U.S
dollar.

n Markets await US retail sales data, expected to have increased 0.1% in July,
slowing down from 0.5% in June, while core sales are estimated with a 0.3%
increase.

n The Empire State Manufacturing Index is expected to slip to 20.1 from 22.6
in July, while labor unit costs are estimated with a 0.1% slip, compared to a
2.9% increase in the first quarter.

n US industrial production is expected to have grown 0.3% in July, down from
0.6% in June, while wholesale inventories are estimated with a 0.2% increase,
adding to a 0.4% increase in May.

n     The dollar index has strengthened recently against major currencies, marking
the third weekly profit in a row and weighing on dollar-denominated commodity
futures, on prospects of two more Federal Reserve rate hikes this year.

n The patterns in silver continue to show no buyers, and the lack of interest in
the metals is reaching epic proportions. Every rally attempt has been met by
a battering ram as sellers relentlessly sell, as witnessed by Monday�s beat-
down. It almost feels like there is no hope.

Silver markets right now are basically a function of

risk tolerance. US dollar rallies significantly, it

continue to see Silver markets taken on the chin.

It is currently hovering right around the $15 level,

an area that has been historically important. It

anticipate that if it do break down below here, sore

between here and $14, large money will come back

into support the market. However, with the US dollar

strengthening the way it has over the last several

days, especially against the Turkish lira, that

continues to put downward pressure on precious

metals. The downward pressure has been relentless,

and there�s no sign of it ending in the short term.

However, if a longer-term value-based investor, it

is looking to buy silver at these low levels, with little

to no leverage.

n Silver futures rose for the first time in three
sessions off April 6, 2016 lows, as the dollar index
scaled June 27, 2017 highs

n Silver investors have been frustrated their safe-
haven metal have not benefitted

n The U.S dollar index slightly lower on a downside
correction from recent solid gains that pushed

the index to a 13-month high

n September Comex silver was last up $0.068 at
$15.05 an ounce

n Industrial production rose 6.0% y/y with no change,

missing estimates of 6.3%
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