
Gold

Commodity News
Friday, August 12, 2016

Source: Meta Trader

n Gold remained little changed today, hovering near lows touched in the previous
session, as the dollar stayed firm on expectations of a rate hike by the U.S.
Federal Reserve this year.

n Spot gold was flat at $1,338.07 an ounce. It ended down 0.6 percent at
$1,338.39 on Thursday. The metal, however, was on track for a weekly gain.
U.S gold slipped 0.4 percent at $1,344.1 an ounce.

n The market is waiting for more cues on a U.S. rate hike. There is a big mix of
data with some being supportive and some being not. Spot gold may bounce
moderately in a narrow range of $1,344-$1,349 per ounce, before retesting
support at $1,335, as suggested by its wave pattern and a Fibonacci projection
analysis.

n For the moment it looks like gold is being squeezed into a 1330-1360
consolidation form with a slight short-term negative bias. The U.S. Fed is likely
to raise interest rates in December, after the Nov. 8 presidential election,
according to a Reuters poll.

.

n The firm dollar was supported by comments from San Francisco Fed President
John Williams that suggested a U.S. interest rate increase this year is still a
real possibility as inflation pressures grow.

n A stronger dollar discourages gold buying by making it more expensive in other
currencies. The U.S. dollar was at 95.931 against a basket of currencies, while
Asian stocks rose slightly in early Friday trade, taking a cue from Wall Street's
records overnight.

n Gold should hold steady above $1,300. There could be a knee-jerk reaction
on a rate hike. But, overall global economic situation is still favouring the metal.
Holdings of SPDR Gold Trust, the world's largest gold-backed exchange-traded
fund, fell 0.03 percent to 972.32 tonnes yesterday.

Gold prices consolidated yesterday and continue to

hover near the 10-day moving average. The range is

relatively tight in August as prices are capped near

1,360, and 1,311.  Gold prices gained traction during

the Asian time zone as the RBNZ cut interest rates

and said they expected more easing to be on the

horizon.  With Central banks continuing to reduce

interest rates to enhance stimulus gold becomes a

currency that cannot be devaluated by a central bank.

Momentum on the yellow metal has turned negative

as the MACD (moving average convergence

divergence) index generated a sell signal. This occurs

as the spread (the 12-day moving average minus the

26-day moving average) crosses below the 9-day

moving average of the spread. The index is printing

in the red with a relatively flat trajectory that points to

additional consolidation.
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n Gold eased below $1,350 an ounce yesterday as

the dollar rose

n Uncertainty over the outlook for U.S monetary

policy prevented further losses

n Prices have risen 27 percent so far this year, on

expectations that the U.S Fed will hold off on

further interest rate hikes

n A Reuters poll showed that the Fed is likely to

raise rates in December

n Market attention has centered on the 573.6-ton

increase in gold exchange traded product (ETP)

holdings this year
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n Oil prices ticked higher today after Saudi Arabia said it would work with other
oil producers to stabilize prices, a comment interpreted by some to mean the
world�s biggest oil producer could support a collective production cap.

n The comment by Saudi Arabia�s energy minister, Kahlid al-Falih, boosted oil
prices by more than 4% overnight to a three-week high. This has most likely
caused some investors to close out their recent bearish bets, pushing prices
higher.

n On the New York Mercantile Exchange, West Texas Intermediate futures were
trading up 0.4% at $43.66 a barrel. Prices have been largely flat recently as
traders and analysts were divided on what major producers, especially those
within the Organization of the Petroleum Exporting Countries, would do to
rebalance the oil market.

n This week, OPEC announced the 14-member bloc will meet on the sidelines
of an energy conference next month in Algeria, reviving the idea of a coordinated
production cap, after the cartel failed to reach an agreement at a meeting in
April.

n Markets remain highly skeptical over the potential for coordinated action to
balance oil markets, with the failure to reach an output freeze deal earlier this
year still fresh in the mind.

n Nevertheless, the knee-jerk reaction that followed sent crude prices rallying.
Saudi Arabia is pumping record amounts of oil�10.67 million barrels a day in
July�causing some analysts to cast doubts over the kingdom�s sincerity.

n Despite the ramp up in production by OPEC, global output growth is seen
lagging behind demand this year, because of dwindling output from non-OPEC
producers and robust demand, the International Energy Agency said in
yesterday�s session.

Crude oil prices rose 4% yesterday following comments

from the Saudi oil ministerwith regard to an open cut

in September. Saudi Energy Minister Khalid al-Falih

said OPEC members and non-members would discuss

the market conditions, including any action that may

be required to stabilize prices, during an informal

meeting on Sept. 26-28 in Algeria. Prices generated

an outside day where the high is higher than the prior

days high and the lows is lower than the prior days

low, with a higher close that is higher than the prior

days� high.  Prices also recaptured resistance near

the 20-day moving average at 42.93. Momentum has

recently turned positive as the MACD (moving average

convergence divergence) index generated a buy signal.

 This occurs as the spread (the 12-day moving average

minus the 26-day moving average) crosses above the

9-day moving average of the spread.

n Oil is heading for its biggest weekly advance since

April

n Saudi Arabia signaled it�s prepared to discuss

stabilizing markets at informal OPEC talks next

month

n Crude was little changed today in Asian session,

after surging 4.2% yesterday

n Discussions with members of the OPEC and non-

OPEC producers may include possible action to

stabilize the market

n Global markets will continue to rebalance this

year, according to the International Energy Agency.
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n Silver prices moved lower late in yesterday�s U.S trading session with a slide
in gold prices helping to pull prices lower and there was a dip to around $20.10
into the US close

n Asian trading session yesterday was generally lacklustre, especially with Tokyo
markets closed for a holiday. The dollar was able to secure a very limited
recovery without making a convincing move stronger, limiting the potential for
a more sustained retreat in precious metals.

n Silver prices did spike lower today in Asian trading a dip below the $20.00 level
with a lack of liquidity, but there was a quick move back above this level and
prices held firm in Europe as the dollar struggled to make much impression
except against Sterling.

n US economic data releases also had little impact with a slightly lower than
expected jobless claims figure of 266,000 in the latest week from a downwardly-
revised 269,000 the previous week, while import prices edged higher on the
month. There was no significant move in Fed Fund futures with the chances
of a move in September seen as less that 15%.

n Silver initially gained support from a fresh push higher in gold prices as market
conditions remained thin. From a high close to $20.30, silver prices retreated
to the $20.10 area with markets again eyeing the key $20.00 level.

n Trends in energy markets will be watched closely in the short term ahead of
the important US retail sales data today, which could trigger a fresh shift in Fed
expectations and a significant move in precious metals.

n Later today the Commerce Department is expected to show that US retail sales
rose by 0.4% in July, reaffirming the view that consumer spending continues
to underpin the world�s largest economy. Retail sales rose 0.6% in June, capping
off a strong quarter in consumer spending.

Silver markets had a very volatile day during the

session on Thursday, but the one thing that they did

show is that there is a significant amount of support

near the $20 level. By showing this, it only increases

the optimism in the market in my estimation, and it will

only be a matter of time before we break above the

$20.50 handle above. Once we do, the market could

very well continue a longer-term �buy-and-hold� type

of move. I have no interest in selling, Economists

believe that the $19.25 level below will continue to be

very supportive. The current gold/silver ratio sits at

66.734, slightly below yesterday�s 67.537. Currently,

its bullish trajectory has plenty of strength (at an early

setup) which might even be able to force the MACD

to break above its own resistance. If you take a look

at the entire month of July, precious metals have

increased almost 5%.

n Silver prices were little changed today as the US

dollar stabilized and investors looked ahead retail

sales figures

n Silver is at $19.95 an ounce, virtually unchanged

from the previous close

n Gold�s premium over silver fell sharply yesterday

to close at 66.77

n The US dollar index edged up 0.2% to 95.80 after

declining sharply on Wednesday

n The Commerce Department is scheduled to

release US retail sales later today in U.S trading

session
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German Gross Domestic Product n.s.a. (YoY) (2Q)
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