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n Gold prices were little changed today as investors sought further direction after
a week of geopolitical uncertainty in the United States and Europe and ahead
of a meeting of central bankers later this week.

n Spot gold edged 0.1 percent higher at $1,286.01 an ounce, while U.S gold
futures for December delivery were flat at $1,291.70 per ounce.  The metal
surged to its highest since November on Friday when political and security
concerns in the United States and Spain jangled investors' nerves and stoked
demand.

.

n Prices, however, took a turn later on Friday when U.S. President Donald Trump
fired his chief strategist Steve Bannon in the latest White House shake-up.
Stock markets recovered after the news and dollar rose as investors turned
away from safe-haven assets.

n Political tensions were running pretty high during the past week but the news
that Steve Bannon was (exiting) the White House on Friday dented investor
appetite slowly and at the moment, investors are probably just waiting to see
the lay of the land before they decide to move either ways.

n Asian stocks and the U.S Dollar were little changed in today�s session as
concerns around Trump's ability to deliver on pro-growth policy promises
lingered among investors.

n Investors are also wary of any flare-up of tensions between North Korea and
United States as U.S. troops and South Korean forces started a joint exercise
today.

n Markets are also looking ahead to a top central bankers meeting later this
week in Jackson Hole, Wyoming, where U.S. Federal Reserve Chair Janet
Yellen's keynote speech will be monitored for cues on further interest rate hikes
this year.

Gold markets initially fell during the week but then

turned around to rally towards the $1300 level. We

were rejected there, so it will be interesting to see

what happens. From a long-term trader�s standpoint,

a break above the $1300 is what we need to see now.

Alternately, if we break down below the bottom of the

candle for the week, that would be very bearish and

should send this market back into the previous

consolidation area, looking for the $1200 level. Most

of this has been based upon fear, so we need fear to

drive gold higher. The main trend is up according to

the daily swing chart. However, momentum shifted to

the downside with the formation of the closing price

reversal top on Friday. A trade through $1306.90 will

negate the reversal top and signal a resumption of the

uptrend. Taking out the main top at $1307.00 could

launch an acceleration to the upside.
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n Gold prices edged up and moved closer to the

$1,300 level today

n Gold boosted by a flight to perceived safer assets

as the war of words between the U.S. and North

Korea returned to the fore

n The contract briefly jumped above $1,300 in

Friday�s session after a terrorist attack in

Barcelona, Spain

n The rise in the gold price remains speculatively

driven

n Speculators hiked their net-long position in

COMEX gold futures
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n Oil prices fell today as a rally at the end of last week prompted investors to
close positions at a higher price, against a backdrop of signs the global market
is starting to rebalance.

n U.S. West Texas Intermediate crude futures traded at $48.50 a barrel, down
1 cent in today�s Asian trading session. The contract had also risen 3 percent
in the previous session.

n We are currently seeing some profit-taking after Friday's strong rally ahead of
this week's inventory data. Fresh uncertainty about inventories and OPEC
compliance (with agreed production cuts) could be enough reason to sell some
of the long positions.

n U.S. hedge funds and money managers have already started lowering their
bets on rising prices, with Commodity Futures Trading Commission data showing
on Friday that investors had cut bullish bets on U.S. crude for a second straight
week.

n Investors in Europe disagree on the outlook, however, as latest data from the
InterContinental Exchange showed speculators raised bullish Brent crude bets
last week.

n The world remains awash with oil despite a deal struck by some of the world's
biggest producers to rein in output. Rising U.S. production has been a major
factor keeping supply and demand from balancing.

n However, there are indicators that U.S. output may soon slow, as energy firms
cut rigs drilling for new oil for a second week in three, energy services firm
Baker Hughes reported on Friday. Drillers slashed five rigs in the week to Aug.
18, decreasing the count to 763. The rig count suffered its biggest fall since
January, adding to signs that the market is tightening

West Texas Intermediate crude oil futures are trading

higher shortly before the regular session opening. The

market is being underpinned by speculation the global

market maybe starting to balance. However, gains are

being limited by profit-taking after last week�s surprise

rally. Traders are also using this week�s inventory

report and concerns over compliance with OPEC�s

plan to cut production as excuses to trim positions. In

other news, Baker Hughes reported a drop in the rig

count and the weekly U.S. Commodity Futures Trading

Commission report showed U.S. hedge funds and

money managers have already starting reducing their

long positions. The main trend is up according to the

daily swing chart. Momentum is also trending higher

with the formation of Thursday�s closing price reversal

bottom. The main range is $50.51 to $46.62.  A move

over $48.76 will be the first sign of buyers.

n Oil prices struggled for direction Monday as

investors awaited the results of an OPEC meeting

later in the day

n Crude oil futures for September were up 14 cents,

or 0.3%, at $48.65 a barrel

n The Organization of the Petroleum Exporting

Countries is set to hold a technical meeting with

non-cartel members in Vienna

n OPEC crude production increased last month due

to a surge in production in Libya and Nigeria

n Crude inventories had been reduced by 9 million

barrels in the week ended Aug. 11
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n Silver prices ran into resistance Friday but still managed to push higher, as
haven demand and risk-off sentiment fueled precious metals. Silver futures for
September settlement rose 15 cents, or 0.9%, to $17.21 a troy ounce.

n Prices fluctuated between $16.85 and $17.28 during the overnight session.
The grey metal is on track for a weekly gain after overcoming a bout of intense
selling pressure on Tuesday.

n The U.S. dollar index (DXY) edged down 0.1% to 93.54 on Friday, but was still
headed for a weekly gain of around 0.5%. Foreign investors normally see a
stronger dollar as a disincentive for buying gold and silver. The losses were
triggered by political turmoil surrounding U.S. President Donald Trump. Last
week, Trump�s war of words with North Korea pushed investors into the safety
of haven assets, with gold and silver reaching multi-month highs.

n Precious metals often trade inversely with the dollar, although that divergence
has weakened in recent months. A violent selloff on Wall Street Thursday
rubbed on European equities Friday.

n Precious metals are coming off a volatile week of ups and downs as a bout of
risk aversion swept through the financial markets. Gold briefly traded above
$1,300.00 for the first time since November as global equities fell.

n No major economic reports were released during the Asian and European
sessions. A steady streak of manufacturing, housing and GDP data will drive
headlines throughout the week.

n Beginning on Thursday, market participants will shift their attention to the
Jackson Hole Symposium. The annual event, which is hosted by the Federal
Reserve Bank of Kansas City, is a major forum for central bankers, policy
experts and academics. This year�s theme is titled, �Fostering a Dynamic Global
Economy.�

Silver markets initially fell during the week but found

enough bullish pressure by the end of it to form a

hammer near the $17 level. If we can break above the

top of the candle, I think that the market will probably

test the $17.50 level, and then eventually the $18

level. I think that the $16.50 level underneath should

be massively supportive. If we break down below there,

then the market probably tests the $16 level

underneath, and then eventually the $15 level. Overall,

our economists think this will be a very volatile market,

and therefore difficult to trade. I would advise using

very little leverage. This is a very volatile market now

a days, but overall it looks as if we are trying to build

up enough of bullish pressure to continue higher. With

this being the case, it�s very likely that you will be best

served trading the market in small volume, as opposed

to a larger position.

n Investors braced for North Korea's response to

computer-simulated military exercises begun by

South Korean and U.S forces

n Investors were looking ahead to an annual meeting

of central bankers this week in Jackson Hole

n Fed officials have indicated they intend to raise

interest rates again this year

n Silver prices were up 0.8 percent at $17.07 an

ounce

n Silver gained following attacks in Spain and rising

fears over Trump's ability to push through tax

reform
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