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n Gold eased but hovered above the previous session's two-month low on
Thursday as weaker-than-expected private sector payrolls data fed into a more
cautious view on the pace of U.S. interest rate hikes this year and Treasury
yields firmed.

n The metal remained hemmed into a narrow range ahead of key U.S. non-farm
payrolls data on Friday. Investors were wary of betting that the Federal Reserve
will hold off on further monetary policy tightening after hiking interest rates
earlier this year.

.

n Spot gold was down 0.2 percent at $1,224.47 an ounce. Spot prices hit $1,217.14
an ounce on Wednesday, their weakest since May 10. U.S gold futures
for August delivery settled up 0.1 percent at $1,223.30.

n The pace of growth in the U.S. economy's service sector accelerated in June,
as stronger demand offset slower employment gains, according to the Institute
for Supply Management.

n Stocks around the world fell and the euro gained against the U.S. dollar after
minutes from the European Central Bank's latest meeting showed it could be
open to scrapping its bond-buying pledge.

n Ten-year U.S. Treasury yields pared gains after the data, but they remain at
highly elevated levels. You have higher real yields in the United States, but a
lower dollar, and these two are battling each other. Gold prices tend to fall
when interest rates rise, increasing the opportunity cost of holding non-yielding
bullion.

n The Fed is worried about soft inflation readings and that will stay their hand
on lifting rates for now. So far, so gold friendly. The sting in the tail for gold will
be any future Fed announcement regarding scaling back reinvesting in maturing
bonds.

Gold markets have been very volatile on Thursday, as

we bounce around the $1225 overall. This makes quite

a bit of sense of, because the market is waiting to see

what happens with the Nonfarm Payroll Friday

announcement, which has a massive effect on the

interest rate Outlook for the Federal Reserve. There

are a lot of questions when it comes to what the Federal

Reserve will be able to deal later this year, and since

everything is �data dependent�, people have read into

that that the Federal Reserve will be watching the jobs

market overall. I think that is a sign that the market

should continue to be volatile as we should figure out

what�s going to happen next. The Federal Reserve

raising interest rates course is negative for gold, and

if the jobs number strong, I think that Wilson gold much

lower, perhaps reaching down to the $1200 level. This

is market very important during the U.S session today.
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n Gold prices fell as the investors looked ahead to

more data on U.S inflation

n Gold futures for August delivery fell 0.33% to

1,219.28 a troy ounce

n Gold prices pared losses yesterday, as downbeat

ADP data curbed investor expectations about the

pace of rate hikes this year

n The ADP National Employment Report showed

private sector payrolls increased by 158,000 jobs

last month, lower than the 230,000

n In a rising interest rate environment, investor

appetite for gold weakens
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n Oil prices fell more than 2 percent on Friday after data showed U.S production
rose last week just as OPEC exports hit a 2017 high, casting doubt on efforts
by producers to curb oversupply.

n U.S West Texas Intermediate (WTI) crude futures traded at $44.40 a barrel,
down $1.12 or 2.5 percent. Their session low of $44.20 was also the lowest
in over a week.

n Weekly U.S. government data showed yesterday that U.S. oil production rose
one percent to 9.34 million barrels per day (bpd), correcting a drop in the
previous week that was down to one-off maintenance and hurricane shutdowns.

n The rise in U.S. output coincides with exports from the Organization of the
Petroleum Exporting Countries climbing for a second consecutive month in
June to the highest this year.

n Russian President Vladimir Putin, whose country is cooperating with OPEC
in a deal to stem oil production, said on Friday he wanted to continue cooperating
with other countries to reduce price volatility.

n The market largely ignored news from the U.S. Energy Information Administration
(EIA) that U.S. crude inventories fell by 6.3 million barrels in the week to June
30 to 502.9 million barrels, the lowest since January.

n If OPEC was unable to balance the market, change would likely be forced on
it by oil prices, said Morgan Stanley. The U.S. bank said a WTI price of $46
to $50 per barrel would likely prevent U.S. production rising in the mid- to long-
term, but "prices will need to be in the low $40s" for U.S. output to fall significantly.

n Globally, bearish dynamics remain in play as global inventories remain above
five-year averages, with increased production from countries like the U.S. and
Libya offsetting the effects of the OPEC-led cuts.

The WTI Crude Oil market initially fell during the day

on Thursday, but found enough support at the $45

level to turn around. This was exacerbated by a massive

drop and crude oil inventories in America, which of

course is very bearish. Now that the market has rallied

a bit, I believe that we are setting up to make a massive

move after the jobs number. I believe in the bearish

story overall, and even though we have rallied I believe

that the sellers will return. If we can break down below

the $45 level, the market should then go down to the

$42.50 level. Ultimately, the oversupply issues and oil

will continue, although we have seen a short-term

bullish number printed that could have an effect on

the market. Pay attention to the US dollar, if it starts

to strengthen, that will drive down the value of a barrel

of oil as well. Brent markets also rallied, but found

enough resistance near the $49 level to turn around.

n Oil futures were knocked down, following a volatile

session that saw prices spike due to declines in

U.S oil and gas inventories

n Crude levels in U.S storage fell by 6.3 million

barrels in the week ended June 30

n The gains were offset by ongoing concerns that

global supplies aren�t falling quickly enough

despite cuts led by the OPEC

n Crude futures for delivery in August stumbled

$1.20, or 2.6%, to $44.32 a barrel

n Data from the EIA also showed U.S production

increasing to 9.3 million barrels per day last week
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n Silver pared gains in yesterday�s trading session, as prices continued to hover
near year-to-date lows despite the presence of risk-aversion in the financial
markets.

n Silver for September delivery climbed 5 cents, or 0.3%, to $15.95 a troy ounce.
Prices fluctuated between $15.94 and $16.08 overnight. Gold also notched
modest gains overnight, but failed to sustain its rally heading into North American
trade. The August futures contract was last seen trading at $1,222.20 a troy
ounce, little changed from the previous close.

n Fear-trade drove investors into the safety of gold earlier this week after North
Korea successfully tested its first continental ballistic missile. The missile test
was later confirmed by the United States, which has vowed to step up efforts
to contain the rogue state.

n Gold�s premium over silver has widened this week, having reached the highest
level in over a year. As of Wednesday�s close, one ounce of gold was worth
77.04 ounces of silver. That represents a 12-month increase of 12.8%.

n A rebounding U.S dollar has placed downward pressure on the metals this
week. The dollar index (DXY) weakened from more than one-week highs
Thursday, slipping 0.2% to 96.10.

n The recent string of negative data releases have little bearing on underlying
inflation, the minutes of the June 13-14 Federal Open Market Committee
(FOMC) meeting revealed Wednesday. The Federal Reserve, which voted to
raise interest rates last month, expects to forge ahead as planned. This means
at least one more rate hike before the end of the year.

n Investors keeping track of economic data will closely monitor nonfarm payrolls
today. The monthly report is expected to show the creation of 180,000 jobs
last month, which is a substantial improvement over the  increase in May.

The Silver markets initially trying to grind sideways in

general, but we broke down below the $16 level to

show signs of weakness. Because of this, if we can

break down below the $15.75 level, the market should

then go down to the $15.50 level underneath, and

then the $15 level after that. I think that rallies that

show signs of exhaustion will be a nice selling

opportunity. Alternately, if we do break above the

$16.25 level, the market should then go to the $16.50

level after that. The silver market of course is very

sensitive to risk appetite, and of course the value of

the US dollar which will get quite a bit of news today

in the form of the Nonfarm Payroll announcement.

Ultimately, I believe that the Silver markets will follow

Gold in general, as precious metals tend to travel in

the same direction.   I will revisit the silver market after

the jobs announcement.

n Silver fell 1.2 percent to $15.81 per ounce in

today�s Asian session

n Earlier in the session, silver touched $14.86 an

ounce, its lowest in 15 months. It is down 4.2

percent on the week

n Silver ticked lower ahead of U.S jobs data later

in the day

n The dollar hit a seven-week high against the yen

after the Bank of Japan increased its purchases

of government bonds

n U.S Treasury yields rose with benchmark yields

touching nearly eight-week highs
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