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n     Gold prices edged higher today, buoyed by a softer dollar, a day after the
yellow metal recorded its biggest one-day percentage fall in nearly two weeks
as U.S China trade spat concerns eased.

n The United States sparred with China at the World Trade Organization yesterday
over the legality of U.S tariffs in response to alleged theft of U.S intellectual
property.

.

n The head of the Federal Reserve Bank of Atlanta, Raphael Bostic, waded into
a potentially contentious debate at the U.S central bank yesterday over whether
to replace its 2 percent inflation target, saying he favours a new and nearly
untested monetary policy strategy known as price-level targeting.

n The world's largest gold-backed exchange-traded fund, said its holdings fell
0.14 percent to 846.12 tonnes yesterday from 847.30 tonnes on Monday.
Whereas, China's net gold imports via main conduit Hong Kong plunged 35.5
percent in February from the previous month, data showed yesterday.

n Bullion investors, miners and makers of coins will help drive the fifth straight
annual increase in total global gold investment in 2018, CPM Group said in its
Gold Yearbook 2018 yesterday, citing geopolitical tensions and fears that the
bubbling U.S economic expansion will end in a 2019 recession.

n Tariff wars is one of the obvious headlines that has the potential to be negative
for gold, as this could result in a strong dollar, which would be bad for gold.
Gold and the dollar often move inversely as a richer dollar dulls the appeal of
investors using other currencies.

n Gold prices may even eventually climb to new highs at $1,900 an ounce, if
inflation is trending up then gold may move to new heights. Whereas, major
lawsuits against the big banks could have a profound impact if massive dumping
of gold and market manipulation.

Gold markets broke down significantly during the

trading session yesterday, slicing through the $1350

level, and reaching towards the $1340 level. It�s likely

that the gold market will find buyers underneath that

level, as the market has been in such a strong uptrend.

With the U.S Dollar starting to sell off during the

American trading session, it�s possible that we may

see gold rally from that reason alone. Beyond that,

we have the obvious geopolitical concerns about a

potential trade war, and if those flareup again it�s likely

the gold rallies as well. The $1350 level was important,

so economists believe that the market would continue

to be very noisy, but it would also need to make a

couple of attempts to finally break out. Once it does,

the market could go to the $1400 level, which is the

gateway to much higher prices, perhaps even as high

as $2000 over the longer term.
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n Yellow metal prices dropped 0.6 percent

yesterday, their biggest one-day percentage

decline since March 15.

n U.S gold futures for April delivery rose 0.3 percent

to $1,346.20 per ounce

n Inflation is trending up, as gold is traditionally

seen as a hedge against inflation.

n Gold prices may could jump to $1,500 an ounce

this year, a level they haven�t seen since 2013

n Despite pressure from the rally in global stocks

and massive cryptocurrency speculation, gold

futures have edged up by nearly 3% year to date
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n Oil settled lower yesterday, pressured ahead of a U.S. government report that
is expected to show a weekly rise in crude supplies, but support from talk
among major producers to extend their production-cut deal kept losses at a
minimum

n May brent crude oil fell a penny to finish at $70.11 a barrel on ICE Futures
Europe. The front month contract has traded mostly above $70 a barrel since
clearing that level on Friday for the first time since late January. Whereas, May
West Texas Intermidiate crude shed 30 cents, or 0.5%, to settle at $65.25 a
barrel on the New York Mercantile Exchange.

n Analysts polled by S&P Global Platts expect the EIA to report a rise of 1 million
barrels in domestic crude supplies for the week ended March 23. They also
forecast supply declines of 2 million for gasoline and 1.9 million for distillates.
The EIA has already reported crude stock gains in three of the last four weeks.

n Economists said the dips came after the American Petroleum Institute (API)
yesterday reported a surprise 5.3 million barrels rise in crude sticks in the week
to March 23, to 430.6 million barrels. For the moment it is looking like both WTI
and Brent are stalling.

n Crude oil has recovered near January highs after President Trump last week
appointed John Bolton as his national security advisor, signaling the U.S may
pursue a more hard-line approach against Iran and disrupt outflows from the
OPEC member.

n Global stockpiles are tightening in a sign that the Organization of Petroleum
Exporting Countries' production cuts are working, fears still remain that surging
U.S production could thwart those efforts. European stocks rallied, tracking
gains across Asia as investors began to recalibrate the chances of an all-out
trade war.

The WTI crude oil market initially tried to rally during

the day, but gave back a lot of the gains as the $66

level has caused significant resistance. It shows that

the market might be a bit overbought, so it would make

sense to see a bit of a pullback at this point, so that

traders can find some type of value. Economists

suspect that there is support near the $64 handle, and

maybe even at the $65 level. Market players saw

short-term might pull back, but for longer-term probably

find buyers to continue to try to press to the upside.

While market is bearish longer-term, oil certainly looks

as if it is still in an uptrend. Brent oil also was choppy

during trading yesterday, using the $70 level as support,

and the $71 level as resistance. The market should

continue to go back and forth and continue to find

buyers on these dips. If the US dollar continues to fall,

which it has been doing over the last couple of days.

n Oil prices pulled down by a report of increasing

U.S crude inventories.

n U.S WTI crude futures were down 30 cents and

brent crude futures were down 36 cents.

n Saudi Arabia and Russia are considering a long-

term extension of their deal to curb production

and working to shift from a year-to-year agreement

to a 10-20 year agreement.

n Shanghai crude oil futures saw their third day of

trading with high volume but also volatility.

n In dollar-terms, that puts Chinese crude prices

significantly below.
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n The current rally may help silver attract some attention given its relative
cheapness to gold and the fact that hedge funds on March 20 held a record
net-short of 35,000 lots, well below the five-year average.

n There are multiple drivers supporting a silver rally right now, including heightened
geopolitical risks, increased stock market volatility, last week�s dovish Fed rate
hike, and weaker U.S dollar.

n The silver ratio, currently at 80.80, reflects the cost of one ounce of gold
measured in ounces of silver and has only traded above 80 four times during
the past 20 years. In early 2016 it reached 83.8 due to worries about a Chinese
economic slowdown and prior to that 84.50 in October 2008 during the great
financial crisis.

n Gold might be sharing some of its magic allure with the struggling sister metal,
silver, said the head of commodity strategy at Saxo Bank, adding that there
is a growing demand for safe investment options that are cheaper than gold.

n The Dollar index, which measures the greenback against six other major
currencies, was down 0.1 percent at 89.267 after gaining 0.3 percent on
Tuesday, the most since March 20.

n Silver is primarily used in industry and industrial metals are struggling, industrial
metal use accounts for more than 50% of demand for silver and with that in
mind the ratio is often viewed as a gauge to investors thinking about the outlook
global growth and demand.

n The U.S Dollar recovered from the five-week low as concerns of a global trade
war were eased by optimistic news that the U.S. and China were set to begin
trade negotiations, after earlier exchanging threats. Platinum was up 0.1 percent
at $943.50 per ounce, having fallen to lowest since early January in the previous
session.

Silver markets tried to rally during the trading session

yesterday but broke down significantly towards the

$16.50 level. At this point, the market looks likely to

continue to find buyers though, and eventually it will

be time to start picking up silver in little bits and pieces

again. I like the idea of buying silver for the longer-

term, but I also recognize that it is a very volatile

market and it is probably best to trade this market with

as little leverage as possible. Because of this, the CFD

market might be the best way to trade the market, just

as buying physical silver will be. Market players saw

that the $16 level below is the beginning of massive

support that extends down to at least the $15 level,

so I think that the only way you can trade this market

is to the upside. If market can break above the $17

level, the market is likely to continue to go to the $17.50

level, perhaps even the $18.50 level.

n Silver was up 0.2 percent at $16.51 per ounce
after hitting a three-week high of $16.80 in the

previous session.

n Silver ratio is at 80.80, which is considered to be

a rare high.

n Silver has been struggling to find a bid, whereas

there are still a few risks out there that could put

a pause on the silver rally.

n Silver can benefit, if gold manages to break above

its resistance at $1375 an ounce.

n Spot silver was at $16.51 and May Comex silver

was last trading at $16.53, down on the day.
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