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n     Gold prices edged higher for a second day today as the dollar extended losses
after minutes of the latest Federal Reserve meeting hinted at a dovish approach
to interest rate hikes in the United States.

n     Spot gold was up 0.1 percent at $1,294.58 per ounce, after gaining nearly
0.2 percent in the previous session. U.S gold futures for June delivery were
up 0.3 percent at $1,294 per ounce.

.

n The dollar index, which measures the greenback against a basket of six major
currencies, eased 0.1 percent at 93.925. Gold has shown reduced volatility
in the last few trading sessions as it attempted a break above $1,300 and
prices are waiting for a new clear direction.

n Asian shares moved lower as investors fretted about new setbacks in U.S
and China trade talks, but negative sentiment was tempered by U.S Federal
Reserve meeting minutes suggesting it would not raise the tempo at which
it increases interest rates.

n Most Federal Reserve policymakers thought it likely another interest rate
increase would be warranted soon if the U.S economic outlook remains intact,
minutes of the central bank's last policy meeting showed.

n Policymakers once again debated the inflation path. Several noted that recent
wage data provided "little evidence" of overheating in the labor market, while
some others saw a risk that supply constraints would intensify upward wage
and price pressures, or that financial imbalances could emerge.

n Gold also saw some safe-haven support after President Sergio Mattarella
gave political novice Giuseppe Conte a mandate to lead the first government
in Italy made up of anti-establishment parties that have vowed to shake up
the European Union.

Gold markets  continue to be very noisy, as it has gone

back and forth yesterday to try to find some type of

traction. The market breaking down below the previous

uptrend line of course is a negative sign, but if it were

to turn around and rally above the $1305 level, that

would of course show extreme strength. Economists

believe that given enough time it will find support

underneath, perhaps at the $1275 level which has

been important more than once. It shows the

choppiness and of course the volatility will continue

to be a major issue.  If it did break above the $1305

level, it�s likely that it could go to the $1325 level next.

Market player think that would be an extreme show

strength, and probably driven due to either some type

of geopolitical concerns, or perhaps some type of

selloff in the US dollar. The interest rates in the United

States rising will continue to cause a bit of an issue.
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n Gold prices rose yesterday as the U.S dollar

backed off its highs against a basket of currencies

n Higher interest rates make non interest-bearing
assets like gold less attractive

n The dollar, in which gold and other commodities

are priced, rose versus a basket of currencies

but came off its highs

n Moves in the dollar can influence gold because

the precious metal is traded in the greenback

n For gold to get back above $1,300, it will need

the U.S dollar to stop rising, and ideally the stock

markets too
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n       Oil prices fell today on expectations that OPEC members will step up production
in the face of worries over supply from both Venezuela and Iran. A surprise
build up in crude oil inventories in the United States also weighed on prices,
driving the spread between Brent crude and U.S West Texas Intermediate
close to its widest in three years.

n International benchmark Brent futures were down 27 cents or 0.34 percent,

at $79.53 per barrel. U.S West Texas Intermediate crude futures were down

17 cents or 0.24 percent, at $71.67 a barrel.

n The Organization of Petroleum Exporting Countries (OPEC) may decide to
increase oil output to make up reduced supply from Iran and Venezuela in
response to concerns from Washington over a rally in oil prices.

n Supply concerns in Iran and Venezuela following new U.S sanctions had

pushed both Brent and WTI to multi-year highs, with Brent breaking through

an $80 threshold last week for the first time since November 2014.

n U.S crude oil stockpiles climbed unexpectedly last week as net imports jumped,
while gasoline stocks also posted a surprise build, the Energy Information
Administration said yesterday.

n Inventories rose in part due to a sharp 1.4 million-barrels-per-day hike in net
crude imports. Exports fell 818,000 bpd last week to 1.7 million bpd, after
reaching a weekly record of 2.6 million bpd in the previous week.

n The large rise in crude oil inventories made for a bearish report, and it came

as a result of decent sized drop in exports, along with a large increase in

imports.

Crude Oil market  has fallen a bit during the trading

session yesterday, reaching down towards the $71

level, an area that has been supportive in the past.

However, if it break down below that level, it�s likely

that we could see support at the $70 level. Ultimately,

I think that the $70 level should put a bit of a �floor� in

the market, but if it were to break down below there

are plenty of reasons for this market to rally despite

the surprise number that came out during the session.

 Brent markets also fell during the day, reaching towards

the $78 level. There is the $80 level above that has

offered a significant amount of resistance, as it is a

large come around, psychologically significant number.

It has offered resistance twice, more particularly at the

$80.50 level, so the question now is whether that is

a bit of a double top. If it break down below the $78

level, it could reach towards the $77 level next.

n Crude oil futures fell yesterday, pressured by a

surprise jump in weekly U.S crude supplies

n Rise in oil came as a result of decent sized drop

in exports and a large increase in imports

n Crude inventories rose 5.8 million barrels in the

week to May 18, as it was expected for a decrease

of 1.6 million barrels

n U.S sanctions against Iran is also cause of

shortages as it produces 4% of global oil supplies

n Refinery crude runs fell by 7,000 bpd. While

Refinery utilization rates rose by 0.7 percentage

point to 91.8 percent of total capacity
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n Silver prices dithered today after relinquishing the wide gains of yesterday and
closing flat, as risk appetite goes through similar stages of volatility. Silver
prices last traded at $16.53 an ounce, same as the opening price, with an
intraday high at $16.57, and a low at $16.51.

n US treasury secretary at first hinted at almost reaching a deal with China to
solve the trade dispute, but then President Donald Trump expressed his
discontent about the ongoing talks.

n Markets await the Federal Reserve's minutes for the last meeting, at which
policymakers held interest rates steady. Investors seek clues about the next
step in the Fed's path towards policy tightening, and to asses the chances of
a rate hike in June.

n Silver has been under pressure the last few weeks and is now consolidating
at lower levels. It appears that the lows are in for now and the next move will
be higher. It also has been traded lower, with one being the strength of the
U.S. dollar. If that's the case, it shows that silver was weak as the dollar was
collapsing from 103 to 88.

n All markets trade in different phases and although there is a direct correlation
between commodities and the dollar over time, they are related during different
cycles.

n Silver prices trimmed daily losses after Federal Reserve�s May meeting minutes
signaled a rate hike in June. The minutes showed that most Federal Reserve
policymakers viewed another interest rate hike as being warranted �soon,� if
the U.S economic outlook holds up.

n Most participants judged that if incoming information broadly confirmed their
current economic outlook, it would likely soon be appropriate to take another
step in removing policy accommodation.

Silver markets broke down rather significantly during

the trading session yesterday, as the US dollar showed

a lot of strength. There was a lot of headwinds in the

currency markets when it came to precious metals,

and silver reach down to the $13.30 level, an area

that has been important more than once. It will continue

to try to find reasons to go higher, and in the viability

of the silver rally over the longer-term. Economists

think that silver may be helped by non-US denominated

markets, as silver will most certainly continue to

strengthen against the British pound and the Euro.

That has a bit of a knock-on effect over here, but this

market will probably rally much lower than the other

ones. If it could break above the $16.60 level, the

market could very well go much higher. The $16 level

underneath is a significant support level, and it is more

of a �zone� that extends down to the $15.50 level.

n Silver prices fell 0.8 percent at $16.39 an ounce
as the metal is moving relative to the dollar

n The dollar fell after the latest Federal Reserve

meeting hinted at a dovish approach to rate hikes

later this year

n Silver is often seen as a safe investment during

times of political and financial uncertainty

n A gain in the dollar makes silver more expensive

for holders of foreign currency

n Market-based measures of inflation compensation

remain low, survey-based measures of longer-

term inflation expectations are little changed
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