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HCAR: Maintained its growth momentum 
HCAR continued its sales growth momentum during Dec-16, recording growth 
of 1.4xYoY to 2.4kunits, owing to robust demand of 10th Generation Civic 
Model launched in 1QFY17. However, volumes receded by 22%MoM owing to 
the end year anomaly of slowdown in automobile sales. For the period of 
1HFY17, the company’s volumes increased by +56%YoY to 16.6kunits on the 
back of new Civic Model led growth. 
 
INDU: Hilux supporting sales    
INDU’s sales volumes remained flat compared to same period last year to 
record sales of 4.7kunits, while slowing down on monthly basis (12%) as 
customer delay buying (seasonal slowdown). INDU flagship variant Corolla’s 
volumes clocked in at 4.1kunits, down by 4%YoY/18%MoM owing to demand 
tilt towards HCAR new Civic Model. However, Hilux supported the volumes 
with new Model ‘Revo” launched in Dec-16, with a growth of 
+41%YoY/+66%MoM to 565units. For 1HFY17, the company’s sales declined by 
6%YoY on account of slowdown in sales of Corolla (7%YoY) owing to demand 
tilt towards HCAR New Civic and production disruptions holding back volumes.  
 
PSMC: Subdued sales owing to high base 

PSMC’s volumes  slowed down by 22%YoY to 10.8kunits in Dec-16 because of 
lower sales of Ravi/Bolan by 47%YoY/61%YoY to 1.7kunits/1.4kunits owing to a 
high base (Rozgar Scheme), Cultus sales have contracted by 23%YoY to 
1.3kunits in anticipation of replacement by Celerio in 2HFY17. However, Wagon 
R demands remains intact with sales increasing twofold (+97%YoY) to 1.4kunits 
for the month of Dec-16. On sequential basis, sales inclined by +1%YoY to 
10.8kunits, with motorcycle segment recording robust growth of 41%YoY to 
1.9kunits offsetting the slowdown in Bolan (6%MoM to 1.7kunits) and Mehran 
(9%MoM 2.8units). During 1HFY17, the companies sales dipped by 22%YoY to 
61.5kunits owing to high base of Ravi and Bolan. 
 
Recommendation 
We have rolled over our target price to Dec-17 and maintain our underweight 
stance on automobile assemblers, with a “Hold” call on INDU and “Sell” call on 
HCAR with target price of PKR 1,694/share and PKR 457/share, respectively. 
 

 

Exhibit: PAMA Monthly Auto Sales Numbers (Units) Company- wise 

  Dec-16 MoM Dec-15 YoY 6MFY17 YoY 

 HCAR          2,416  -22%         1,028  135%       16,571  56% 
 INDU          4,723  -12%         4,738  0%       28,506  -6% 
 PSMC        10,807  1%       13,937  -22%       61,530  -22% 
 AGTL             704  -67%            144  389%         7,471  86% 
 MTL          2,460  -17%            774  218%       13,056  65% 
 HINO             270  1%            306  -12%         1,820  31% 
 GHNL                65  2%               84  -23%            408  21% 
 GHNI             227  13%            104  118%         1,114  89% 
 ATLH        84,137  0%       64,033  31%    458,695  17% 

 Source: IGI Research, PAMA  

JPY and CRC movement (base Jan-14)

Source: PAMA, Bloomberg, Company Acc.
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