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PSMC: Volume dipped by 27%YoY in Oct-16 owing to high base effect   
PSMC sales volume enfeebled by 27%YoY because of the lower sales of 
Bolan/Ravi, down by 54%YoY/57%YoY to 3.4kunits each respectively, owing to 
conclusion of “Apna Rozgar Taxi Scheme” in Feb-16. However some support to 
the dwindling volumes of PSMC was provided by Wagon R with an august 
volumetric growth of +87%YoY to 1.5kunits during the month of Oct-16. On 
sequential basis, sales increased by +5%MoM with the support of Mehran 
(+20%MoM) and Wagon R (+40%MoM). For the period of 4MFY17, PSMC sales 
dipped by 26%YoY to 34.1kunits compared to 46.1kunits in the same period 
last year due to abnormally high base of 4MFY16. 
 

INDU: Increased competition from New Civic weighted on volumes 
The company’s sales volume plummeted by 26%YoY/16%MoM to 4.0kunits for 
the month of Oct-16 as a consequence of dip in sales of the company flagship 
variant Corolla, down by 20%YoY/10%MoM as demands tilts towards HCAR’S 
new Civic model launched in 1QFY17 and 11th Generation Corolla ages. 
Moreover, sales of Hilux also decreased by 91%YoY/86%MoM to mere 43units 
on expectation of launch of Hilux New Generation dubbed “Hilux Revo” in Dec-
16. For 4MFY16, INDU’s sales slowed downed by 9%YoY to 20.2kunits on 
account of decline of 10%YoY to 16.6kunits in Corolla sales. 
 

HCAR: New Civic Model propping up volumes 
HCAR sales grew  by +60%YoY/+9%MoM to 3.0k units in Oct-16, we believe the 
growth is mainly on the back of upsurge in demand Civic 10th Generation 
launched in Jul-16, City sales sustained its demand supporting total sales 
volume of the company. During 4MFY17, the company volumetric sales 
witnessed +37%YoY growth fuelled by New Generation Civic model. 
 

Recommendation 
We have an underweight stance on automobile assemblers as INDU and HCAR 
have rallied significantly ahead of it fundamentals. We currently have a “Sell” 
call on INDU and HCAR with target price of PKR 1,263/share and PKR 
380/share.  
 
 

Exhibit: PAMA Monthly Auto Sales Numbers (Units) Company- wise 

  Oct-16 MoM Oct-15 YoY 4MFY17 YoY 

 HCAR  3,000 9% 1,875 60% 11,059 37% 

 INDU  4,015 -16% 5,460 -26% 18,400 -9% 

 PSMC  8,973 5% 12,338 -27% 34,174 -26% 

 AGTL  2,201 112% 1,001 120% 4,627 48% 

 MTL  2,441 14% 1,329 84% 7,014 23% 

 HINO  239 0% 157 52% 1,282 51% 

 GHNL  63 31% 30 110% 279 41% 

 GHNI  170 31% 101 68% 686 79% 

 ATLH  80,479 9% 70,010 15% 290,485 12% 

 Source: IGI Research, PAMA  

 

JPY and CRC movement (base Jan-14)

Source: PAMA, Bloomberg, Company Acc.
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