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Exhibit: Financial Highlights 

PKR mn 3QCY16E 3QCY15 YoY 9MCY16E 9MCY15 YoY 

 Net Sales  20,199 15,108 34% 48,521 54,294 -11% 

 Cost  15,004 9,156 64% 34,999 33,660 4% 

 Gross Profit  5,195 5,952 -13% 13,522 20,634 -34% 

 Dist. Expense  1,414 1,809 -22% 4,518 4,978 -9% 

 Opt. income  2,627 1,435 83% 6,926 4,368 59% 

 Other Expenses  539 460 17% 1,353 1,641 -18% 

 EBIT  5,869 5,118 15% 14,577 18,383 -21% 

 Interest Expense  504 520 -3% 1,683 963 75% 

 PBT  5,365 4,598 17% 12,894 17,420 -26% 

 Tax  1,636 918 78% 4,273 5,474 -22% 

 PAT  3,728 3,680 1% 8,621 11,946 -28% 

 EPS  2.93 2.89 6.78 9.39 

 DPS  2.67 1.75 6.07 8.44 

 Key Ratios  
 Gross Margin  26% 39% 28% 38% 

 Net Margin  18% 24% 18% 22% 

 Effective Tax Rate  31% 20% 33% 31% 

Source: IGI Research, Company Financials 
 
 

Outlook:  
With GoP providing agri-incentives to farmers and manufacturers in budget 
FY16-17 in form of subsidy on Urea, we believe FFC’s inventory level to decline 
from 292.3k tons reported by NFDC for the month of Aug-16. Moreover, with 
urea exports discussion on the table with government, any favorable decision will 
also lead to improved cashflows and profitability for the company. International 
urea prices have also swelled up by +9%YoY to USD 212/ton (Urea Middle East) 
in Oct-16, following the reversal witnessed in international coal prices. We think 
further surge in urea prices would provide room to local manufacturers to pump 
up domestic urea prices and export on higher rates as well. 
 
Recommendation:  
The scrip is currently trading at CY16E/17E P/E of 10.8x/11.9x. With our to Jun-
17 target price of PKR107/share, the scrip offers meager +2% upside along with 
CY16E 8.8% dividend yield. Hence we recommend ‘HOLD’ stance on the stock.  
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