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Outlook 
Going forward, we expect growth in earnings on the back of a) +13%/+22%YoY 
increase in Civic sales in FY17/FY18, owing to increase in demand of 10th 
Generation Civic Model launched in Jul-16, b) premium pricing of the new 
launched Civic with a price range of PKR 2.4-3.0mn, and c) higher proportion of 
Civic sales in the total sales mix. 
 
Recommendation 
The company’s stock price has rallied significantly translating into a return of 
1.22xFYTD due to anticipation and launch of new Civic Model. We believe, the 
scrip has rallied ahead of the price warranted by the improved fundamentals. 
Currently HCAR is trading at FY17/FY18 P/E multiple of 16.2x/13.9x and with 
our Jun-17 target price of PKR 380/share, we recommend “SELL” call on the 
scrip. 
 

Exhibit: Financial Highlights 

 PKRmn  2QFY17E YoY 1QFY17 QoQ 1HFY17E YoY 

 Net Sales  13,368 39% 10,533 27% 23,901 14% 

 Gross Profit  2,406 82% 1,618 49% 4,024 29% 

 S & D Exp  105 92% 92 14% 196 53% 

 Admin Exp  105 8% 98 8% 203 17% 

 Other Exp  199 34% 141 41% 340 27% 

 Other Income  112 95% 128 -12% 239 64% 

 EBIT  2,109 96% 1,415 49% 3,524 31% 

 Finance Cost  2 52% 2 0% 4 41% 

 Pre-tax Profits  2,107 96% 1,413 49% 3,520 31% 

 Post-tax Profits  1,454 100% 1,051 38% 2,505 38% 

 EPS (PKR)  10.2 7.4 17.5 

 Key Ratios  
 Gross Margins  18.0% 15.4% 16.8% 

 Net Margin  10.9% 10.0% 10.5% 

 Effective Tax rate 31% 26% 29% 

Source: IGI Research and Company Financials 
 
 
 

 

Units 2QFY17 YoY QoQ 1HFY17 YoY
Total 8,059     30% 12% 15,243   14%

Quarterly Gross Margins

JPY and CRC movement (base Jan-14)

Source: PAMA, Bloomberg, Company Acc.
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