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One Time Adjustments lift up monthly 
Inflation to +4.17%YoY in Apr-16  
 
 
 
 
 
 
 
 
 
 
 

 
 
CPI Inflation inches Up By +1.5%MoM 
For the month of Apr-16, headline CPI inflation printed a +4.17%YoY/ 

+1.55%MoM growth (highest in past 17 months) compared to +3.93%YoY/ 

+0.15%MoM) last month, bringing 10MFY16 average inflation to 

+2.78%YoY compared to +4.84%YoY last year in same period. We 

highlight higher monthly inflation to a) 2.4%MoM (or +4.7%YoY) increase in 

food prices, b) quarterly adjustment in house rental index, and c) yearly 

impact of education index. 
 

Food Prices Edges Up On Perishable Items 
In Apr-16, food prices registered a growth of +2.4%MoM owing to 

+12%MoM rise in perishable food items (contributing ~5% to the food 

basket). Major items that showed substantial surge during the month are 

chicken (+31%MoM), fresh fruits (+13.4%MoM) and vegetable 

(+14.3%MoM) respectively, having a combined weight of ~5% in food 

basket. 
 

Quarterly and Annual Adjustment In House Rental and Education 
Index 
For the month of Apr-16, quarterly adjustments in house rental index and 

annual adjustments in education index have led to an estimated 

~0.5%MoM impact on inflation. Going forward, we view absence of these 

particular one-time adjustments in May-16 and Jun-16, where inflation will 

primarily be a determinant of food price movements. 
 

Outlook 
Our base case average inflation stands unchanged at 3.0% for FY16 and 
4.6% in FY17. On monetary policy front, we see interest rate to remain 
unchanged at current level of 6.5% (policy target 6.0%). Key risks to our 
call are changes in global oil prices and domestic food prices. 

 For the month of Apr-16, headline CPI inflation printed a 
+4.17%YoY/ +1.55%MoM growth (highest in past 17 months) 

 We highlight higher monthly inflation to a) 2.4%MoM (or 
+4.7%YoY) increase in food prices, b) quarterly adjustment in 
house rental index, and c) yearly impact of education index. 

 Our base case average inflation stands unchanged at 3.0% for 
FY16 and 4.6% in FY17.  

Food and non-food prices %YoY

Quarterly adjusting Education Index (PPT)

Quarterly adjusting House Rental Index (%MoM)

Source: Bloomberg, SBP, PBS & IGI Research

Saad Khan
saad.khan@igi.com.pk

Tel: (+92-21) 111-234-234 Ext.: 810

Economy

Analyst

Apr-14,  
0.4 Apr-15,  

0.3 

Apr-16,  
0.2 

(0.1)
-

0.1 
0.1 
0.2 
0.2 
0.3 
0.3 
0.4 
0.4 
0.5 

J
an

-1
4

M
ar

-1
4

M
a

y-
14

J
ul

-1
4

S
e

p-
14

N
ov

-1
4

J
an

-1
5

M
ar

-1
5

M
a

y-
15

J
ul

-1
5

S
e

p-
15

N
ov

-1
5

J
an

-1
6

M
ar

-1
6

Education (%age point Impact)

1.2%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

Ja
n-

13

A
pr

-1
3

J
ul

-1
3

O
ct

-1
3

Ja
n-

14

A
pr

-1
4

J
ul

-1
4

O
ct

-1
4

Ja
n-

15

A
pr

-1
5

J
ul

-1
5

O
ct

-1
5

Ja
n-

16

A
pr

-1
6

House Rental Index (%MoM)

-5%

0%

5%

10%

15%

Ju
l-1

3

S
ep

-1
3

N
o

v-
13

Ja
n-

14

M
ar

-1
4

M
ay

-1
4

Ju
l-1

4

S
ep

-1
4

N
o

v-
14

Ja
n-

15

M
ar

-1
5

M
a y

-1
5

Ju
l-1

5

S
ep

-1
5

N
o

v-
15

Ja
n-

16

M
ar

-1
6

Food Non-Food



   
 

BRP - 009 

 
 
  

 

 
 

 
© Copyright 2016 IGI Finex Securities Limited                                                                                                  
 

www.jamapunji.pk 

Analyst Certification 
The analyst^ hereby certify that the views about the company/companies and the security/securities discussed in this report are 
accurately expressed and that he/she has not received and will not receive direct or indirect compensation in exchange for expressing 
specific recommendations or views in this report. The analyst is principally responsible for the preparation of this research report and 
that he/she or his/her close family/relative does not own 1% or more of a class of common equity securities of the following 
company/companies covered in this report.  

Disclaimer 
This document has been prepared by IGI Finex Securities Limited and is for information purposes only. Whilst every effort has been 
made to ensure that all the information (including any recommendations or opinions expressed) contained in this document (the 
information) is not misleading or unreliable, IGI Finex Securities Limited makes no representation as to the accuracy or completeness of 
the information. Neither, IGI Finex Securities Limited nor any director, officer or employee of IGI Finex Securities Limited shall in any 
manner be liable or responsible for any loss that may be occasioned as consequence of a party relying on the information. This 
document takes no account of the investment objectives, financial situation and particular needs of investors, who shall seek further 
professional advice before making any investment decision. This document and the information may not be reproduced, distributed or 
published by any recipient for any purpose.  

Rating system 
IGI Finex Securities employs three tier ratings system, depending upon expected total return (return is defined as capital gain exclusive 
of tax) of the security in stated time period, as follows:  

Recommendation   Rating System   

 Buy    If return on aforementioned security(ies) is more than 10%, from its last closing price(s)  

 Hold   If return on aforementioned security(ies) is in between -10% and 10%, from its last closing price(s)  

 Sell   If return on aforementioned security(ies) is more than -10%, from its last closing price(s)  
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