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MARI; Earnings to Clock in at PKR 21.3/share in 1QFY17 
Mari Petroleum Limited’s (MARI) board meeting is scheduled on 25th Oct-16, 
where we expect company to post earnings of PKR 2.4bn (EPS PKR 21.3) up by 
+60%YoY in 1QFY17 as compared to PKR 1.5bn (EPS PKR 13.3) in the same 
period last year. We attribute this accretion in profitability to a) Higher gas price 
for Mari field under revised Gas Price Agreement (GPA), b) +4%YoY rise in gas 
production from Mari gas field, and c) +14%YoY increase in oil production owing 
to production commencement from Halini Deep-1 in May-16. 
 

Exhibit: Financial Highlights 
PKRmn 1QFY17E 1QFY16 YoY 4QFY16 MoM 

Net Sales 8,078 5,179 56% 6,268 29% 

Royalty 1,023 662 55% 794 29% 

Operating Exp 2,041 1,321 54% 1,621 26% 

Exploration Exp 1,656 1,443 15% 1,319 26% 

Gross Profit 3,171 1,633 94% 2,327 36% 

Other Income 184 307 -40% (443) -142% 

EBIT 3,356 1,940 73% 1,884 78% 

Finance Cost 194 428 -55% (633) -131% 

PBT 3,352 1,639 105% 2,548 32% 

PAT 2,346 1,469 60% 2,161 9% 

EPS (PKR) 21.28 13.32 19.60 

DPS (PKR) - - 2.10 

Source: IGI Research and Company Financials   

 
Recommendation  
We maintain “BUY” call on OGDC and MARI with our Jun-17 target prices of 
PKR 167/share and PKR 1,279/share, respectively, offering +15% and +29% 
upside from its last closing. OGDC and MARI are currently trading at a FY17E 
P/E of 7.9x and 12.3x, respectively.  
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