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Gold markets pulled back a bit during the trading

session yesterday, testing the lower part of the hammer

from the previous session. It could see this market

bounce from here, as long as it can stay above the

top of the candle from Tuesday. After all, it had recently

seen a lot of consolidation in this area. The $1300

level above is massive resistance, so it will probably

take a certain amount of momentum building to get

there. If it break down below the hammer from the

trading session, then the market probably goes looking

towards the 50 day EMA. The gold markets have found

a lot of support based upon the Tuesday candle stick

and it can expect some kind of slow grind higher more

than anything else. If it break down below the 50 day

EMA, that would of course be a very negative sign.
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      Gold prices steadied yesterday, clawing back from losses made earlier in the
session, as a recovery in stock markets fizzled out on concerns over geopolitical
and economic uncertainty, triggering investors to seek safety in the metal.

     Spot gold was little changed to $1,283.43 an ounce, having fallen to $1,278
an ounce earlier in the session. U.S gold futures settled unchanged at $1,284.
The sellers tried to push gold through support.

       Falling global equities earlier in the session proved only temporary, as a global
index of stock markets turned negative when jitters over U.S politics and the
state of the world economy eclipsed a boost from quarterly earnings reports.

    Renewed safe-haven buying and portfolio diversification as investors seek
protection from market turbulences, potential recessions, and growing bearish
sentiment.

     Gold’s appeal was a falling dollar index, which touched a five-day low. The
dollar, which rose amidst trade tensions between the U.S and China, overtook
gold as investors’ favoured hedge against uncertainties in 2018.

   Gold tends to gain on expectations of lower interest rates, which reduce the
opportunity cost of holding non-yielding bullion. Another rationale for the weaker
dollar is that the U.S national debt just keeps growing and gold appreciates
alongside the U.S debt.

.
      As gold continues to consolidate, the battle is on in what is the toughest pattern

to trade. Consolidation, also known as the greatest time of uncertainty, causes
the weak hands to panic every time support is tested, leaving those who
understand the pattern and know that it’s a good time to buy.

 Gold prices ended slightly higher as weakness
in the leading dollar index offered support

 Gold’s strength is due to the weakness in equities
continuing. Investors are starting to run towards
gold as a safe haven

 If the physical demand continues to increase at
this pace, it would support the gold price even
strongly

 The investors stepped in and defended the $1,280
level

 February gold futures were last down $2.50 an
ounce at $1,280.70
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        Oil prices declined today amid lingering concerns over slowing global economic
growth that may limit fuel demand and after a surprise build in U.S crude
inventories.

          International Brent crude oil futures were at $60.89 a barrel, down 25 cents,
or 0.4 percent, from their last settlement, having closed down 0.6 percent
in the previous session. U.S West Texas Intermediate crude futures were at
$52.40 per barrel, 22 cents lower from their last settlement.

         Crude oil came under further pressure as concerns of faltering global growth
remained at the forefront in investor’s minds. The prospects of future oil
demand are get ting clouded by the global growth worr ies.

      With the IMF downgrading 2019/20 and the continued rhetoric from Davos
reiterating that they expect global growth to slow down over the next two
years, is providing selling pressure in oil.

       Earlier this week, the International Monetary Fund (IMF) cut its world economic
growth forecasts for 2019 and 2020, due to weakness in Europe and some
emerging markets.

    Oil market sentiment was also weakened by an increase in U.S crude
inventories after refineries cut output, data from industry group the American
Petroleum Institute showed yesterday.

      Crude inventories rose by 6.6 million barrels in the week ended Jan. 18 to
443.6 million, compared with analysts’ expectations for a decrease of 42,000
barrels, the API said. Refinery runs fell by 152,000 barrels per day.

The WTI Crude Oil market tried to rally during the
trading session yesterday but gave back quite a bit of
the gains as it continue to see a lot of noise just below
the vital $55 level. That’s an area that has been both
support and resistance as of late, and as it continue
to try to change the overall trend, it’s going to take a
lot of effort to break through there. However, once the
market can get above the $55 level it is likely to
continue going much higher and take off to the upside
for a larger move. In general, the idea of buying dips,
with the idea that the 20 day EMA will cause a significant
amount of technical support. Brent markets of course
looks very similar as it would expect. The 20 day EMA
is underneath at the $60 level, and the 50 day EMA
is slicing through the candle stick for the day. If it can
break above the $64 level, the Brent will also take off
to the upside.

 Oil prices slipped as the European Union seeks to
circumvent U.S trade sanctions against Iran, and on
weaker U.S gasoline prices

 Oil prices have demonstrated for higher upside
potential in the first quarter of 2019

 Falling U.S gasoline prices and rising crude output
in the U.S were also pressuring the crude market

 Crude prices had fallen 2 percent on Tuesday as
financialmarkets reeled from concerns over the
global economy

 Oil prices have been supported by production cutsled
by the OPEC to rein in an emerging supply glut
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 Silver prices rose today as the dollar gave up ground, with the metal attracting
some investments while the stock market wavers. Silver futures rose in Asian
trade off December 27 lows for another session, as the dollar index moved
little, after Bank of Japan's policy meeting and ahead of US data later today.

 Metals are hurt by weak prospects for global growth, especially from China.
Recent Chinese data showed a 6.6% growth rate in 2018, the slowest in 28
years. U.S stock indexes have lost their early gains, which is also benefitting
the precious metals market bulls.

 The dollar index fell 0.2% as of 19:34 GMT to 95.7, with a session-high at
96.04, and a low at 95.7. Silver futures due in March rose a solid 0.4%, or
5.5 cents to $15.38 an ounce.

 Silver futures due in March rose 0.39% to $15.38 an ounce away from four-
week lows, while the dollar index barely inched up to 96.31. Now investors
await US data on housing prices, expected with a 0.2% increase, down from
0.3% in October, while the Richmond manufacturing index is estimated at
minus 6 from minus 8 in December.

 Bank of Japan voted to hold interest rates unchanged at minus 0.10% at its
latest policy meeting as expected by analysts, as the bank continues to
commit to the path of easing monetary policies and maintaining borrowing
costs at low levels.

 Earlier reports indicated China's central bank is pumping $38 billion into
local banks through new medium-term lending tools to encourage lending
to small companies and underpin growth.

Silver markets broke to the upside, breaking the top
of the hammer from the Tuesday session, a typical
buying scenario. However, it has given back quite a
bit of the gains and formed a less than impressive
candlestick. Ultimately, the market continues to go
back and forth in this little bit of area, perhaps trying
to build up a bit of confidence. After all, it had seen
a lot of bullish pressure until about two weeks ago
when it pulled back. It has pulled back to the 61.8%
Fibonacci retracement level, at roughly $15.22 just
below. However, until it break down below the hammer
from the Tuesday session, the uptrend is intact. If it
break down below the hammer from Tuesday, then
the market could go down to the $15 level after that.
The alternate scenario of course is that it break above
the $15.50 level, and then continue to go higher,
perhaps reaching towards the $16 level after that.

 Silver prices marked lower 0.1 percent to $15.20
an ounce

 Silver prices dropped to three-week lows, the
metal investors need a fresh fundamental spark
to help drive price direction

 Silver prices moved down 0.19 per cent as
speculators trimmed their positions

 Investors are offloading of positions by participants
on the back of weak global trend, mainly weighed
on silver prices at futures trade

 U.S stock indexes have lost their early gains,
which is also benefitting the precious metals
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