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Exhibit: Imported items per 
months 
Top 10 imported items in terms of 
US$ mn per month during the past 12 
months of import. 
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External Balance 

Import Ban Items Will Marginally Address C/a Problem; 
More Measures Needed  

Government announces ban various imported items 

The Government has announced ban on various imported items in a bid to restrict widening 

C/a deficit and depleting forex reserves which has put pressure on PKR against USD in recent 

months as PKR has crossed 200 mark recently. The ban on imported items is likely to fetch 

savings of nearly USD 100mn / month. Including mobile and automobile CKD will further lead 

to additional savings of USD 285mn / month, however, recent news state that Government 

has reversed ban on mobile and automobile CKD.   

The incumbent Government claimed that import ban on these items will likely lead to savings 

of USD 6bn per annum, however, in our view, excluding mobile and automobile CKD the 

annual savings through import would be round USD 1.2bn. 

Local industry to cherish import ban of certain items   

Although total savings are not substantial to arrest the current forex reserve crisis in our 

view, however, we view local industry is likely to benefit from ban on imported items.  

We highlight that ban on Mobile CBU units is likely to benefit AIRLINK and LUCK while INDU, 

PSMC, HCAR, LUCK are likely to beneficiary of ban on Automobile CBU units. Ban on juices, ice 

cream, cornflakes and shampoo will potentially benefit NESTLE, UPFL and FCEPL while ban on 

home appliances is likely to positive for PAEL and WAVES. Ban on cigarettes is likely to benefit 

PAKT, KHTC and PMPK. Import restriction on Jams & jelly, Chocolates and confectionary items 

to benefit NATF, MFFL and ISIL.   

More needs to be done to evade economic crisis   

In our view, the measures taken to reduce import bill to arrest current economic crisis remain 

insufficient. We highlight, alongside import of non-essential items, reversal of fuel and power 

subsidy and resumption of IMF program remain key measures to evade current economic 

crisis. However, ban on non-essential items may potentially benefit locally industry.  
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 The Government has announced ban on various imported items in a bid to restrict 
widening C/a deficit and depleting forex reserves which has put pressure on PKR 
against USD in recent months as PKR has crossed 200 mark recently. 

 The ban on imported items is likely to fetch savings of nearly USD 100mn / month. 
Including mobile and automobile CKD will further lead to additional savings of USD 
285mn / month, however, recent news state that Government has reversed ban on 
mobile and automobile CKD. 

 In our view, the measures taken to reduce import bill to arrest current economic 
crisis remain insufficient. We highlight, alongside import of non-essential items, 
reversal of fuel and power subsidy and resumption of IMF program remain key 
measures to evade current economic crisis. However, ban on non-essential items 
may potentially benefit locally industry.  
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Exhibit: List of imported proposed for a ban     

      

Items Amount (USDmn/mnth) Potential Beneficiary 

Mobile Phones (CBU) 27.50 AIRLINK, LUCK  

Automobiles (CBU) 18.40 INDU, PSMC, HCAR, LUCK 

Home Appliances (CBU) 5.12 PAEL, WAVES 

Fruits and Dry Fruits 19.49   

Crockery 3.98   

Private Weapons & Ammunition 3.23   

Shoes 2.85 BATA, SGF 

Chandeliers & Lighting (except Energy Savers) 2.57   

Headphones & Loudspeakers 2.26   

Sauces, Ketchup etc. 1.87 NATF 

Doors and Window Frames 1.64   

Travelling Bags and Suitcases 1.60   

Sanitary ware 1.26   

Fish & Frozen Fish 1.25   

Carpets (except from Afghanistan) 1.17   

Preserved Fruits 1.14   

Tissue Paper 0.94 PKGS 

Furniture 0.81   

Shampoos 0.76 UPFL 

Confectionary 0.58 ISIL, MFFL 

Luxury mattresses & sleeping bags 0.16   

Jams & Jelly 0.46 NATF, MFFL 

Cornflakes 0.45 NESTLE, UPFL 

Bathroom ware / Toiletries 0.40   

Heaters / Blowers 0.38 PAEL 

Sunglasses 0.21   

Kitchen ware 0.31   

Aerated water 0.29   

Frozen Meat 0.28 ASC 

Juices 0.25 NESTLE, FCEPL 

Pasta etc. 0.20   

Ice cream 0.19 FCEPL, UPFL 

Cigarettes 0.16 PAKT, KHTC, PMPK 

Shaving Goods 0.12 TREET 

Luxury Leather Apparel 0.08   

Musical Instruments 0.07   

Saloon items like hair dryers etc. 1.06   

Chocolates 0.97 ISIL 



  

 
  

 
 

                                                                                                  

 

 

 

 
 

 

        
 

Important Disclaimer and Disclosures 
 
Research Analyst(s) Certification: The Research Analyst(s) hereby certify that the views about the company/companies and the 
security/ securities discussed in this report accurately reflect his or her or their personal views and that he/she has not received and 
will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report. The 
analyst(s) is principally responsible for the preparation of this research report and that he/she or his/her close family/relative does 
not own 1% or more of a class of common equity securities of the following company/companies covered in this report. 
 
Disclaimer: The information and opinions contained herein are prepared by IGI Finex Securities Limited and is for information 
purposes only. Whilst every effort has been made to ensure that all the information (including any recommendations or opinions 
expressed) contained in this document (the information) is not misleading or unreliable, IGI Finex Securities Limited makes no 
representation as to the accuracy or completeness of the information. Neither, IGI Finex Securities Limited nor any director, officer 
or employee of IGI Finex Securities Limited shall in any manner be liable or responsible for any loss that may be occasioned as 
consequence of a party relying on the information. This document takes no account of the investment objectives, financial situation 
and particular needs of investors, who shall seek further professional advice before making any investment decision. The subject 
Company (ies) is a client of the IGI Finex Securities Limited and IGI Finex Securities offers brokerage services to Subject Company 
(ies) on a regular basis, in line with industry practice. This document and the information may not be reproduced, distributed or 
published by any recipient for any purpose. This report is not directed or intended for distribution to, or use by any person or entity 
not a client of IGI Finex Securities Limited, else directed for distribution. 
 
Rating system: IGI Finex Securities employs three tier ratings system, depending upon expected total return (return is defined as 
capital gain exclusive of tax) of the security in stated time period, as follows: 
 
Recommendation Rating System 
Buy if target price on aforementioned security (ies) is more than 10%, from its last closing price(s) 
Hold if target price on aforementioned security (ies) is in between -10% and 10%, from its last closing price(s) 
Sell if target price on aforementioned security (ies) is less than -10%, from its last closing price(s) 
 
Risk: Investment in securities are subject to economic risk, market risk, interest rate risks, currency risks, and credit risks, political 
and geopolitical risks. The performance of company (ies) covered herein might unfavorably be affected by multiple factors including, 
business, economic, and political conditions. Hence, there is no assurance or guarantee that estimates, recommendation, opinion, 
etc. given about the security (ies)/company (ies) in the report will be achieved. 
 
Basic Definitions and Terminologies used: Target Price: A price target is the projected price level of a financial security stated by an 
investment analyst or advisor. It represents a security's price that, if achieved, results in a trader recognizing the best possible 
outcome for his investment, Last Closing: Latest closing price, Market Cap.: Market capitalization is calculated by multiplying a 
company's shares outstanding by current trading price. EPS: Earnings per Share. DPS: Dividend per Share. ROE: Return on equity is 
the amount of net income returned as a percentage of shareholders’ equity. P/E: Price to Earnings ratio of a company's share price 
to its per-share earnings. P/B: Price to Book ratio used to compare a stock's market value to its book value. DY: The dividend yield is 
dividend per share, divided by the price per share.  
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