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Higher Trade Deficit and Lower Remittances

= For the month of Sep-26, C/a balance registered a deficit of US$ 356mn
compared to a deficit of US$ 73mn recorded during the month of Aug-26. C/a
recorded a deficit of US$ 356mn in Sep-26 compared to a surplus of US$
133mn in Sep-25. On a monthly basis, C/a deficit widened in Sep-26 mainly
due to lower remittances and higher trade deficit. This brings total C/a deficit
for 3MFY27 to US$ 874mn compared to US$ 755mn deficit in 3MFY26.

= Pakistan’'s export receipts were recorded at US$ 3.02bn compared to last
month's US$ 2.45bn, increasing by +23%m/m while on yearly basis exports
are up by +15%y/y. import bill was recorded at US$ 6.17bn compared to US$
5.46bn in Aug-26, increasing by +13%m/m and up by +23%y/y.

= C/a deficit for Sep-26 widened mainly due to lower remittances and higher
imports which was partially offset by rise in exports. Going forward, C/a is
likely to remain in deficit led by higher imports while remittances are likely to

contain overall current account deficit between SBP’s target of 0-1% of GDP in
FY27.

We review current account balance numbers published for the month of
Sep-26 by the State Bank of Pakistan (SBP).

Monthly current account printed US$ 356mn deficit

For the month of Sep-26, C/a balance registered a deficit of US$ 356mn
compared to a deficit of US$ 73mn recorded during the month of Aug-26.
C/a recorded a deficit of US$ 356mn in Sep-26 compared to a surplus of
US$ 133mn in Sep-25. On a monthly basis, C/a deficit widened in Sep-26
mainly due to lower remittances and higher trade deficit. This brings total
C/a deficit for SMFY27 to US$ 874mn compared to US$ 755mn deficit in

3MFY26.
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Exhibit: Monthly Current Account Balance

USS mn Sep-26  Aug-26 m/m  Sep-25 v/y 3MFY27 3MFY26 v/y
Exports (G) 3,015 2,454 23% 2,611 15% 8,454 7,853 8%
Imports (G) 6,172 5,463 13% 5,032 23% 17,784 15,558 14%
Trade Bal. (3,157) (3,009) 5% (2,421) 30% (9,330) (7,705) 21%
Services Bal. (281) (274) 3% (155) 81% (831) (840) -1%
Remittances 3,588 3,657 2% 3,184 13% 10,875 9,536 14%
Income Bal. 3,082 3,210 -4% 2,709 14% 9,287 7,790 19%
C/a Bal. (356) (73) 388% 133 -368% (874) (755) 16%
C/a Bal. (x-oil) 1,067 1,345 -21% 1,226 -13% 3,060 2,852 7%

Source: SBP, IGI Research

Exports up on a monthly basis during Sep-26

For the month, the country’s export receipts were recorded at US$ 3.02bn
compared to last month's US$ 2.45bn, increasing by +23%m/m while on
yearly basis exports are up by +15%y/y. Sep-26 monthly export number
was higher compared to its last 12-month average export number of US$
2.62bn. During the month higher numbers were largely due to drop in
Textile, Food, Other Manufacturing Exports and Petroleum Exports.

Exhibit: Monthly Trade Break-up Commodity wise

UsS mn Sep-26 Aug-26 m/m Sep-25 y/y 3MFY27 3MFY26 vy/y

Exports (G) 3,015 2,454 23% 2,609 16% 8,454 7,885 7%
Food Exports 496 384 29% 370 34% 1,332 1,135 17%
Textile Exports 1,620 1,431 13% 1,590 2% 4,687 4,566 3%
Other Exports 899 639 41% 649 38% 2,435 2,184 11%

Imports (G) 6,172 5,463 13% 5,032 23% 17,784 15,558 14%
Food Imports 753 636 18% 614 23% 2,172 1,854 17%
Machinery Imports 800 866 -8% 817 -2% 2,720 2,461 11%
Transport Imports 405 316 28% 289 40% 1,153 908 27%
Petroleum Imports 1,423 1,418 0% 1,093 30% 3,934 3,607 9%
Other Imports 2,791 2,227 25% 2,219 26% 7,805 6,728 16%

Source: SBP, |Gl Research

Imports down on monthly basis during Sep-26

During the month of Sep-26, the country’s import bill was recorded at US$
6.17bn compared to US$ 5.46bn in Aug-26, increasing by +13%m/m and
up by +23%y/y. During the month, Transport, Metal, Textile, Food and
Agriculture imports increased which was offset by US$ 65mn decline in
Machinery imports. Petroleum imports increased marginally by US$ 5mn
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led by higher POL and crude imports which was offset by decline in LNG
imports while higher Palm oil under Food, Motor Vehicles and CKD under
Transport, Iron and Steel under Metals and Plastic Materials under
Agriculture imports led to overall increase in imports.

Remittances down by 2%m/m

During the month of Sep-26, remittances were recorded at US$ 3.59bn
compared to the previous month of US$ 3.66bn; down by 2%m/m and up
by +13%y/y. Major decline to inflows came from UK, USA, UAE and EU
during the month. Flows from Saudi Arabia and Other GCC increased
while inflows other countries declined by US$ 9mn during the month.

Exhibit: Monthly Remittances Break-up Country wise

USS mn Sep-26 Aug-26 m/m  Sep-25 v/y 3MFY27 3MFY26 v/y
USA 306 309 -1% 269 14% 931 806 16%
U.K. 515 564 -9% 455 13% 1,634 1,368 19%
Saudi Arabia 899 874 3% 751 20% 2,687 2,311 16%
UAE 749 750 0% 677 11% 2,236 1,985 13%
Other GCC 342 327 5% 300 14% 1,005 900 12%
EU 448 496 -10% 422 6% 1,405 1,280 10%
Other 329 338 -3% 310 6% 978 887 10%
Total 3,588 3,657 -2% 3,184 13% 10,875 9,537 14%
Source: SBP, |Gl Research

Outlook

C/a deficit for Sep-26 widened mainly due to lower remittances and
higher imports which was partially offset by rise in exports. Going forward,
C/a is likely to remain in deficit led by higher imports while remittances
are likely to contain overall current account deficit between SBP's target of
0-1% of GDP in FY27.
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Basic Definitions and Terminologies used: Target Price: A price target is the projected price level of a financial security stated by an investment
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Closing: Latest closing price, Market Cap.: Market capitalization is calculated by multiplying a company's shares outstanding by current trading
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