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Economy 
 

Exhibit A: Monthly C/A Balance 
in Deficit US$ 0.62 bn  
C/A balance remains in negative 
territory for the past 17 months 
 

 
 

Exhibit B: Net Reserves with SBP 
and Banks 

Net reserves with SBP stand at US$ 
10bn, US$ 6bn with banks 
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Current Account Balance 

Apr-22: C/A Deficit Prints US$ 0.62bn; Reserve Continues 
Abated  

Monthly C/a deficit down to US$ 0.62bn  

As per the latest data released by SBP for the month Apr-22, Pakistan’s Current Account (C/A) 

balance recorded a deficit of US$ 0.62bn compared to previous month deficit of US$ 1.02bn. 

This brings 10 months cumulative balance to post a deficit of US$ 13.8bn versus last year 

same period, a deficit of US$ 0.54bn, an increase of nearly 25x.  

Record monthly exports crossed US$ 3bn mark consecutively for second time; up by +2.7% 

compared to Import bill down by -3.9% 

For the month of Apr-22, Pakistan’s trade deficit came at US$ 2.84bn down by -10.4%m and -

6.6% on a yearly basis. This reduced monthly trade deficit is primarily due to improved 

exports and slightly reduced imports (last month trade deficit recorded 3.2bn). In absolute 

terms on monthly basis, exports grew by US$ 83mn compared to fall in imports by US$ 

246mn. Considering the 10m FY22 period total trade deficit now stands at US$ 13.8bn 

compared to US$ 0.54bn last year same period, an increase of nearly 50%y. 

 Further turndown from services balance 

Country’s services deficit slightly increased to US$ 0.39bn compared to US$ 0.27bn in 

previous month. This takes 10 months total services deficit to US$ 3.6bn compared to US$ 

2.1bn last year same period; a 71%y growth. Income (ex-remittances) deficit shrink albeit 

merely to US$ 0.5bn from US$ 0.38bn in previous month, taking total period sum to US$ 

3.3bn compared to US$ 0.66bn. 

Remittances growth up +11.2%m; Crossing the US$ 3bn mark  

Remittances, for the month clocked in at US$ 3.13bn up by +11.2%m (11.9%y) when 

compared to previous month inflow of US$ 2.8bn. We believe this monthly growth in 

remittances is likely due to Ramadan season. Nevertheless, this takes 10mFy22 total 

remittances to US$ 26bn, up by +7.6%y.  
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NET RESERVES WITH SBP

 As per the data released by SBP for the month Apr-22, Pakistan’s Current Account 
(C/A) balance recorded a deficit of US$ 0.62bn compared to previous month deficit of 
US$ 1.02bn. This brings 10 months cumulative balance to post a deficit of US$ 13.8bn 
versus last year same period, a negligible deficit of US$ 0.54bn 

 Record monthly exports crossed US$ 3bn mark consecutively for second time; up by 
+2.7% compared to Import bill down by -3.9% 

 Remittances growth up +11.2%m; Crossing the US$ 3bn mark  

 Owing to elevated commodity prices, especially oil that still hovering above $100/bbl 
and geo-political uncertainty, we project C/a deficit to remain elevated in the coming 
months. However, recent proposal to ban luxury and non-essential items will likely 
reduce import balance by US$ 100-120mn, which in our view is insufficient to correct 
ongoing C/a imbalances. 
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Exhibit: Country's Current Account Balance 

In US$ mn 10mFY2022 10mFY2021 22-Apr 21-Apr 22-Mar 

C/a Bal. (13,779) (543) (623) (268) (1,015) 

Exports 26,852 21,017 3,154 2,304 3,071 

Imports 59,800 43,037 6,001 4,975 6,247 

Trade Bal. (32,948) (22,020) (2,847) (2,671) (3,176) 

Services Bal. (3,576) (2,091) (387) (148) (274) 

Income Bal. (ex-remit) (3,332) (661) (514) (242) (375) 

Remittances 26,077 24,229 3,125 2,793 2,810 

Capital Acc. Balance 184 194 15 20 21 

PI Inflows 116 2,184 (46) 2,450 (429) 

FDI Inflows 1,457 1,479 171 169 (30) 

Source: SBP, IGI Research           

 

Reserves at alarming level; exchange rate sharply worsens 

As of 30th April, total reserves stood at US$ 16.5bn, US$ 6.1bn with the SBP and remaining 

US$ 10.5bn with the private banks. At this level, import coverage stands at 2-3 months, which 

in our opinion is of great concern.   

Outlook 

Owing to elevated commodity prices, especially oil that still hovering above $100/bbl and 

geo-political uncertainty, we project C/a deficit to remain elevated in the coming months. 

However, recent proposal to ban luxury and non-essential items will likely reduce import 

balance by US$ 100-120mn, which in our view is insufficient to correct ongoing C/a 

imbalances. Moreover, some respite is also expected from IMF and other friendly countries in 

coming weeks to cushion external pressure.   
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Research Analyst(s) Certification: The Research Analyst(s) hereby certify that the views about the company/companies and the 
security/ securities discussed in this report accurately reflect his or her or their personal views and that he/she has not received and 
will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report. The 
analyst(s) is principally responsible for the preparation of this research report and that he/she or his/her close family/relative does 
not own 1% or more of a class of common equity securities of the following company/companies covered in this report. 
 
Disclaimer: The information and opinions contained herein are prepared by IGI Finex Securities Limited and is for information 
purposes only. Whilst every effort has been made to ensure that all the information (including any recommendations or opinions 
expressed) contained in this document (the information) is not misleading or unreliable, IGI Finex Securities Limited makes no 
representation as to the accuracy or completeness of the information. Neither, IGI Finex Securities Limited nor any director, officer 
or employee of IGI Finex Securities Limited shall in any manner be liable or responsible for any loss that may be occasioned as 
consequence of a party relying on the information. This document takes no account of the investment objectives, financial situation 
and particular needs of investors, who shall seek further professional advice before making any investment decision. The subject 
Company (ies) is a client of the IGI Finex Securities Limited and IGI Finex Securities offers brokerage services to Subject Company 
(ies) on a regular basis, in line with industry practice. This document and the information may not be reproduced, distributed or 
published by any recipient for any purpose. This report is not directed or intended for distribution to, or use by any person or entity 
not a client of IGI Finex Securities Limited, else directed for distribution. 
 
Rating system: IGI Finex Securities employs three tier ratings system, depending upon expected total return (return is defined as 
capital gain exclusive of tax) of the security in stated time period, as follows: 
 
Recommendation Rating System 
Buy if target price on aforementioned security (ies) is more than 10%, from its last closing price(s) 
Hold if target price on aforementioned security (ies) is in between -10% and 10%, from its last closing price(s) 
Sell if target price on aforementioned security (ies) is less than -10%, from its last closing price(s) 
 
Risk: Investment in securities are subject to economic risk, market risk, interest rate risks, currency risks, and credit risks, political 
and geopolitical risks. The performance of company (ies) covered herein might unfavorably be affected by multiple factors including, 
business, economic, and political conditions. Hence, there is no assurance or guarantee that estimates, recommendation, opinion, 
etc. given about the security (ies)/company (ies) in the report will be achieved. 
 
Basic Definitions and Terminologies used: Target Price: A price target is the projected price level of a financial security stated by an 
investment analyst or advisor. It represents a security's price that, if achieved, results in a trader recognizing the best possible 
outcome for his investment, Last Closing: Latest closing price, Market Cap.: Market capitalization is calculated by multiplying a 
company's shares outstanding by current trading price. EPS: Earnings per Share. DPS: Dividend per Share. ROE: Return on equity is 
the amount of net income returned as a percentage of shareholders’ equity. P/E: Price to Earnings ratio of a company's share price 
to its per-share earnings. P/B: Price to Book ratio used to compare a stock's market value to its book value. DY: The dividend yield is 
dividend per share, divided by the price per share.  
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