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n Gold jumped to its highest in nearly three weeks on Monday as Asian equities
slid and the dollar held close to six-month lows, burnishing demand for the
safe-haven metal.

n Weak economic data and uncertainty over U.S. monetary policy have sparked
risk-averse sentiment in the market, underpinning demand for safety assets
such as gold and the Japanese yen, which is trading near levels not seen since
2014.

n Spot gold rose to $1,250.46 an ounce early on Monday, its highest since March
22. It later pared some gains to trade up 0.8 percent at $1,249.70 an ounce,
following its best weekly gain in five weeks last week.

n Gold may remain elevated in the short term, but it is expected the metal to give
back some of its gains later in the year as the Federal Reserve carried out two
rate hikes. The dollar slid 0.15 percent against a basket of major currencies,
falling close to last week's low of 94.015.

n Higher rates would weigh on gold by lifting the opportunity cost of holding non-
yielding bullion. Waning expectations for further rate increases this year helped
gold to its best quarter in nearly 30 years in the three months to March.

n Fed Chair Janet Yellen on Thursday said the U.S. economy is on a solid course
and still on track to warrant further interest rate hikes. The U.S. central bank
raised rates in December for the first time in nearly a decade. Assets in SPDR
Gold Trust, the world's largest gold-backed exchange-traded fund, fell 0.22
percent to 817.81 tonnes on Friday.

n New York Fed President William Dudley on Friday said the central bank must
approach further rate hikes cautiously and gradually because of lingering
external risks to the U.S. economy, despite some strength at home and welcome
hints of inflation.

June Comex Gold struggled to hold on to its gains on

Friday, but the market still managed to close higher

for the week. All week, investors mirrored the price

action in the equity markets. Weaker stocks drove

investors into the safety of the gold market.  The closing

price reversal tops in all of the equity indices could

underpin gold futures this week. If there is a follow-

through to the downside by the stock indices then look

for gold to post strong gains. The size of the rally will

be determined by stock index volatility. Gold also

posted its biggest weekly rise in five weeks as the

Federal Reserve remained cautious on U.S interest

rate increases. However, traders are bracing for volatility

this week because of concerns about the Japanese

Yen.

n Gold rose to the highest level in almost three

weeks as the dollar extended declines on the

Fed�s cautious interest-rate outlook

n Bullion advanced as much as 1 percent to

$1,252.68 an ounce

n Gold�s gains follow its best quarterly rally in three

decades

n The Dollar Index, which tracks the currency against

major peers, lost 0.2 percent to trade near the

lowest level since June

n The trend is strong for gold because it failed to

go below the $1,200 mark
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n Crude prices dipped today as analysts, including Goldman Sachs, poured cold
water on the prospects of a planned oil producer meeting successfully reining
in global oversupply, although a firm demand outlook checked losses.

n U.S crude eased to $39.50, off the day's high of $40.47 and down 22 cents
from the prior session. Prices had rallied more than 6 percent on Friday after
data showed U.S. energy firms had cut oil rigs for a third straight week to the
lowest since November 2009.

n Brent was down 26 cents at $41.68 a barrel, also after sharp gains late last
week that were fuelled by production outages in the North Sea and West Africa
and hopes a planned meeting in Doha on April 17 of producers will lead to an
output freeze. Global overproduction is currently estimated at about 1 million
barrels per day (bpd) in excess of demand.

n But Goldman Sachs cautioned that the results of the April 17 meeting may end
up being bearish for the market.  "A production freeze at recent production
levels would not accelerate the rebalancing of the oil market as OPEC (ex.
Iran) and Russia production levels have this year remained close to our 2016
average annual forecast of 40.5 million bpd," it said.

n Barclays also said that the "current expectation is for their actions to have
limited impact." Additionally, Morgan Stanley warned that current oil prices
reflected temporary outages and that this "does not necessarily imply upside
for flat price or evidence of a faster recovery in the global imbalance".

n However, the longer-term outlook for oil seemed less bearish, with analysts
forecasting a pick up in demand. Researchers at Bernstein expect global oil
demand to grow at a mean annual rate of 1.4 percent between 2016 and 2020,
versus an annual growth of 1.1 percent over the past decade. Bernstein's
strong demand out look was underpinned by Chinese data.

The WTI Crude Oil market rose during the course of

the week, testing the $40 level. This is an area that

features quite a bit of resistance as far as I can see

though, so this point in time I do not suspect that we

are about to see a longer-term breakout. There are a

lot of different reasons to suspect this, not the least of

which is that we formed a shooting star at this very

level just 2 weeks ago. But beyond back, there are a

lot of concerns about the reasoning for the strength

that we�ve seen. After all, a lot of this comes down to

comments Janet Yellen made on Thursday. While she

suggests that the US is not heading into a recession,

several regional branches of the Federal Reserve are

currently downgrading GDP estimates. On top of that,

there�s talk of production freezes from several countries

around the world, but right now they have yet to make

an agreement.

n Goldman Sachs poured cold water on prospects

of a planned oil producer meeting successfully

reining in global oversupply

n Crude failed to fall further because of a firm

demand outlook as well as a tightening supply

n U.S crude rose above $40 a barrel in early

trading, pushed by a tightening U.S. market,

but prices eased to $39.56

n Crude rose sharply late last week after U.S. energy

firms cut oil rigs for a third straight week

n The results of the meeting, planned in Qatar for

April 17, may end up being bearish for the market
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n The price of precious metals went up marginally in the domestic market in the
trading week of April 3 to 8. Precious metals have been hemmed into a narrow
range by uncertainty about the path the US central bank will take to raising
interest rates.

n Fed Chair Janet Yellen, in a conversation with former Fed chairmen on Thursday,
said the US economy is still on track to warrant further rate rises. But US
interest rate futures still indicate a less than 20 per cent chance of a rate
increase in June.

n The gold/silver ratio was over 80 again in early April. Recently it peaked at
83.29 in late February. Prior to that high, its peak was 83.73 at the height of
the Credit Crisis more than seven years ago. Both gold and silver were major
buys at that point, but silver more so.

n The gold/silver ratio has varied from around 15 to close to 100 in the last 200
years and extremes today should be considered to be significant buy and sell
signals.

n iShares Silver Trust opened at 14.62 on Friday. iShares Silver Trust has a 52-
week low of $13.04 and a 52-week high of $16.96. The company�s 50-day
moving average price is $14.57 and its 200 day moving average price is $14.15.

n The U.S. dollar index, which measures the greenback's strength against a
trade-weighted basket of six major currencies, fell to a six-month low of 94.03
on Thursday. It ended Friday's session at 94.22, down 0.42% for the week.

n Dollar weakness usually benefits precious metals, as it boosts the metal's
appeal as an alternative asset and makes dollar-priced commodities cheaper
for holders of other currencies. Federal Reserve Chair Janet Yellen, in a
conversation with former Fed chairmen on Thursday, said the U.S. economy
is on a solid course and still on track to warrant further interest rate hikes.

Silver markets rose slightly during the course of the

week, as we continue to see a little bit of upward

pressure. The $16 level above is resistive though, so

as far as long-term trades are concerned, we need to

see a break out above that level. Ultimately, pullbacks

could be buying opportunities, but only if you have the

ability to hang onto the trade for a very long time as

the consolidation has been so stingy. We have no

interest in selling, at least not until we break down

below the $14 level which would be a very bearish

move.The hammer suggests that the buyers have

reentered the market again, and if we can break above

the top of that we will more than likely try to go to the

$15.50 level first, and then eventually the $16 handle.

It does look like silver is trying to turn things around

overall, but at this point in time it�s going to be a very

volatile and difficult market to deal with.

n Silver futures climbed 22.6 cents, or 1.49%, on

Friday to settle at $15.38 a troy ounce after hitting

a session high of $15.42

n On the week, silver futures tacked on 35.5 cents,

or 2.39%.

n Market players will be paying a close attention to

a handful of FOMC member speeches in the

week ahead

n The U.S Dollar ended Friday's session at

down 0.42% for the week

n U.S data on retail sales and consumer price

inflation will also be in focus
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