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n     Gold prices rose today, recovering from the previous session's fall, as the
U.S dollar edged lower against the Japanese yen. Asian stocks fell with
sentiment fragile after the latest escalation in Sino-U.S trade war, while global
bond markets were rattled by Washington's increased borrowing and Japan's
new tolerance for higher yields.

n  Spot gold was up 0.3 percent at $1,218.86 an ounce, after losing 0.65 percent
in the previous session. Spot gold remains neutral in a range of $1,214-$1,226
per ounce.

n      The dollar was down 0.1 percent at 111.62 yen. The greenback was, however,
supported against major peers after the Federal Reserve kept interest rates
steady and gave an upbeat assessment of the world's biggest economy,
keeping it on course to increase borrowing costs in September.

n A weaker dollar makes greenback-denominated gold cheaper for holders of
other currencies while higher interest rates typically pressure gold by increasing
the opportunity cost of holding non-yielding bullion.

n U.S President Donald Trump sought to ratchet up pressure on China for trade
concessions by proposing a higher 25 percent tariff on $200 billion worth of
Chinese imports, his administration said yesterday.

n Elsewhere, the Bank of England looks set to raise interest rates today to their
highest level since the financial crisis almost a decade ago, defying warnings
that it is taking a gamble ahead of Brexit, the terms of which remain unclear.

n Investors betting on a stronger U.S economy and higher interest rates have
sought out the dollar, sapping any benefits gold and other so-called �safe
havens� might have gained from global trade tensions between the world�s
largest economies.

The Gold markets drifted a little bit lower during the

trading session yesterday, as it continue to see a little

bit of negativity. However, pay attention to the US

dollar more than anything else, and the central bank

tone from the United States will have a great influence

on where it go next. Obviously, the US dollar

strengthening is negative, and the Federal Reserve

seeming more stringent than anticipated could wreck

gold. However, $1200 features a lot of support. If it

break down below there, that would be a major turn

of events. A break down below there could unwind this

market down to the $1000 level. However, the $1200

level is also very important, so at this point the gold

drops towards that level so that it can pick up for a

longer-term move. The gold will be thrown around by

the central banks in both the United States and England,

so the next couple of days will be very dangerous.
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n Gold prices eased yesterday as the dollar

strengthened

n The dollar has benefited because the U.S
economy would be more resilient in the face of
a trade war

n The burgeoning trade wars on multiple fronts will

continue to support the dollar, making the outlook

for gold

n Higher rates may lift the U.S dollar and dull appetite

for the precious metal

n Gold needs a break lower in the dollar or stronger

inflation data to try and resume a rally
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n     Oil prices rose today, steadying after losses over the past two days from a
surprise increase in U.S crude inventories and renewed concerns over trade
friction between the U.S and China.

n      Brent crude futures were up 16 cents, or 0.2 percent, at $72.55 a barrel, after

dropping 2.5 percent yesterday. U.S West Texas Intermediate crude futures

increased by 6 cents, or 0.1 percent, to $67.72 a barrel. They fell 1.6 percent

in the previous session.

n U.S President Donald Trump has sought to ratchet up pressure on China for
trade concessions by proposing a higher 25 percent tariff on $200 billion worth
of Chinese imports.

n Brent prices fell more than 6 percent in June and U.S crude slumped about 7

percent, the biggest monthly declines for both benchmarks since July 2016.
Oil prices are feeling the effects of ongoing tensions over global trade, with
markets concerned about any slowdown in growth around the world.

n Despite a rise in refinery runs, a cratering in crude exports last week yielded
a whopping crude build of 5.6 million barrels on the Gulf Coast - leading to a
solid build of 3.8 million barrels for total U.S stocks.

n Total domestic crude production for the week, however, fell by 100,000 barrels
a day to 10.9 million barrels a day. That was from a record level of 11 million
barrels a day, EIA data showed.

n Despite the crude oil inventory rise, the report is supportive of prices. Demand

for crude oil from refiners is very high, and gasoline demand remains sky-high,

as well.

The WTI Crude Oil market dropped a bit during the

trading session yesterday, reaching down towards the

support level that extends down to $67. Overall, at the

uptrend line underneath as offering massive support

as well. However, if it break down below the uptrend

line, the oil markets could break down rather

significantly. Brent markets also fell, but it has a little

bit more support underneath in this market than it do

in the WTI market, probably because it has seen so

much in the way of selling previously. The $70 level

underneath seems to be a bit of a �floor� based upon

the longer-term charts, but the $72 level will probably

offer a bit of support as well. Overall, this is a negative

market, but there are a lot of factors ahead that�s going

to cause major volatility. US dollar needs to pay

attention, but right now it would not be surprised at all

to see this market grind its way down to the $70 level.

n U.S crude oil inventories rose unexpectedly last

week as exports fell

n Refinery crude prices rose by 195,000 barrels

per day

n Oil prices pared losses briefly after the data, but

were still trading about 1 percent lower on the

day

n U.S oil production growth appears to have stalled

out and actually declined a fair amount on the

week

n Weekly U.S oil production dropped by about

100,000 bpd to 10.9 million bpd last week
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n     Silver prices are again mildly lower in early U.S trading yesterday. There
continues to be a lack of major news to support the safe-haven metals, which
is allowing the bearish chart postures to entice technical sellers in the futures
markets.

n Silver futures tilted lower in Asian trade as the dollar index hit July 27 highs,
after the Federal Open Market Committee wrapped up its policy meeting in
Washington yesterday, and ahead of US employment and factory orders data
later today.

n Silver September futures slipped 0.24% to $15.41 an ounce, while the dollar
index inched up 0.08% against a basket of main rivals to 94.74 as the US
economy continues to expand and inflation hovers around 2%.

n The just-released ADP national employment report for July showed a rise of
219,000. The number is higher than the expected rise of 185,000. This number
comes ahead of the more important U.S non-farm payroll number on Friday,
which is forecast to come in at up 190,000 in July. The metals markets reacted
little to the ADP news.

n World stock markets were mostly lower overnight, on renewed worries about
the U.S imposing new tariffs on Chinese imports. Reports said some of President
Trump�s advisors are advising him to sharply ramp up tariffs on China.

n      Markets await US unemployment claims data, expected to have risen 3 thousand
in the week ending July 18 to 220 thousand, while factory orders are estimated
to have risen 0.7%, up from 0.5% in May.

n The Federal Open Market Committee voted yesterday to maintain overnight
interest rates unchanged between 1.75% and 2.00% as expected, while laying
the groundwork for two more rate hikes this year.

The Silver markets pulled back during the trading

session yesterday as it await announcements

coming out of both London and Washington DC.

The market will continue to be noisy over the next

couple of days, as it hang about the $15.50 level.

Economists think that the market has significant

support all the way down to the $15 level, and it�s

only a matter time before the �smart money� gets

involved. However, the next couple of trading

sessions could be rather difficult to deal with. If it

break down below the $15 level, the market could

break down very significantly. Longer-term value

hunters continue to jump into this market, so don�t

be surprised if it see a bit of a bounce. The $15.65

level is short-term resistant, but it break above there

and probably go to the $16 level.

n Metal prices were under pressure yesterday as
investors fretted about a further escalation in U.S-
China trade tensions

n Silver prices declined 0.6 percent to $15.42 an

ounce

n Currently markets are pricing in a more than 90%
chance that the Federal Reserve raises interest

rates in September

n September Comex silver was last down $0.069
at $15.49 an ounce

n Sentiment on metals were further soured by a

rise in the dollar
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