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Possible implication of this would be exclusion of Unit-II from coal project. 
According to our estimates, Unit-I and Unit-II are expected to augment our 
target price for HUBC by PKR 15.1/share. If exclusion of Unit-II materializes, we 
calculate HUBC target price to come down by PKR 7.5/share to PKR 116/share 
(down by 6%). We await formal notification and further clarity on this regard to 
remove Unit-II from our valuation and whether the whole project would be 
scrapped if Unit-I is not feasible for the company. 
 
Recommendation 
We maintain a "HOLD" call on HUBC with our Dec-17 target price of PKR 
124/share, offering +4% upside from its last closing. The company is currently 
trading at FY17E P/E of 11.1x and offers a healthy dividend yield of 9%.  
 
 

 
 
 

 
 
 
 

Value Addition of Projects
PKR/share

Total TP
Base Price (Hub, Narowal & Laraib) 108.72     
CPHGC Unit-I 7.53    116.25     
CPHGC Unit-I and Unit-II 15.06  123.78     

Thar Energy (TEL) - 330MW 11.75  135.53     
Base + TEL + CPHGC Unit-I 19.28  128.00     

Project Details - TEL

Plant Capacity MW 330          

Source Coal
Project Cost USDmn 500          

HUBC Stake % 100          

Return on Equity % 30.65       

Debt/Equity %       75:25

Financial Ccose expected Sep-17

Comm. Operations date expected FY22

Levelized Tariff for Thar Energy Limited (TEL)

EPP

Variable Fuel Cost 1.16

Varaiable O&M - Foreign 0.07

Varaiable O&M - Local 0.05
Ash Disposal 0.22
Water Charges 0.48
Limestone 0.09

Total EPP 2.06

CPP

Fixed Fuel Cost 85% base factor 2.59

Fixed O&M - Foreign 0.15

Fixed O&M - Local 0.15

Working Capital Cost 0.11

Insurance 0.09

ROE 1.41

Debt Repayment 0.86

Interes Charges 0.28

Total CPP 3.60

Levelized Tariff 8.26

 Source: Bloomberg, KSE 100 & IGI Research
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