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Gold markets continue to try to press the $1300 level
but failed as it has turned over to form a bit of a
shooting star for the day. The 20 day EMA and the top
of the previous uptrend in channel are both below, so
there is an opportunity for buyers to come back in, but
obviously it has some work to do. The $1300 level
being broken to the upside opens the door to the top
of the longer-term consolidation area, which is the
$1400 region. To the downside, the $1250 level is
massive support, and it’s very difficult to imagine a
scenario where it break down below there. It would
need to see significant dollar strength, which is starting
to see the US dollar rollover in general, so it does
make sense that Gold would rally. Unless there is
some type of major turnaround with the greenback, it
does not see any opportunity for gold to break down.
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      Gold held steady today as bets on a pause in U.S interest rate hikes and
hopes of a Sino-U.S trade deal put pressure on the dollar, but an improved
risk appetite capped gains for the safe-haven metal.

       Spot gold was little changed at $1,287.70. It hit a more-than 6-month peak at
$1,298.42 on Friday. U.S gold futures eased slightly at $1,288 per ounce.  It
is seeing investors returning to the gold market on dips as the dollar weakness
supported prices.

     Gold still has some room to move higher as the dollar is weakening and that
would be an offset to stabilizing stocks. If prices move above $1,300, it would
reassure investors to add more long positions.

      The dollar index stood near 2-1/2-month lows as investors grew increasingly
convinced that the Federal Reserve will not raise interest rates this year amid
uncertainties over the U.S economy.

      Gold gains when expectations of interest rate hikes ease because lower rates
reduce the opportunity cost of holding non-yielding bullion and weigh on the
dollar, in which it is priced.

   Gold fell about 0.7 percent in the previous session, its biggest one-day decline
in about two months on the back ofrobust U.S jobs data, but has recoveredsince.

.
      The main trend remains bullish for gold. From a technical point of view, investors

are now watching the two key levels of$1,277 and $1,300, which are new
support and resistance levels respectively.

 Softness in the U.S dollar also offered a runway
for gold to rise

 The precious metal complex is fairly well supported
given the loose monetary turn coming out of the
Fed

 A weakening dollar and falling U.S Treasury yields
should keep gold pushing higher

 The 10-year U.S Treasuries yield are down more
than 50 basis points from its October peak of
3.261 percent

 Lower Treasury yields can translate into less
demand for the dollar since the currency is used
to buy bonds, a traditional safe haven
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        Oil prices edged higher yesterday, rebounding further from 1-1/2-year lows
reached in December, on support from OPEC production cuts and steadying
equities markets.

 Brent crude futures rose 27 cents to settle at $57.33 a barrel, a 0.47 percent
gain. U.S West Texas Intermediate crude futures rose 56 cents to settle at
$48.52 a barrel, a 1.17 percent gain. Oil futures have gained more than 7
percent since last Monday.

      Prices drew support from a Wall Street Journal report saying that Saudi
Arabia is planning to cut crude exports to around 7.1 million barrels per dayby the end of January.

      OPEC and its allies are trying to rein in a surge in global supply, driven
mostly by the United States, where production surpassed 11 million bpd in
2018. Record high crude oil production has pushed up U.S inventories.

       OPEC oil supply fell in December by 460,000 barrels per day to 32.68 million
bpd, led by cuts from top exporter Saudi Arabia. The oil prices are drawing
support from an agreed supply cut by OPEC.

        It continue to view the OPEC production cuts that became official last week
as a legitimate bullish consideration and it still look for the reduction to
translate to a reduced U.S crude surplus that could potentially be erased in
some 8-9 weeks.

      U.S crude inventories at Cushing, Oklahoma, the delivery point for U.S crude
futures, fell by 565,000 barrels from last Tuesday to Friday. OPEC oil supply
fell in December by 460,000 barrels per day, to 32.68 million bpd.

The WTI Crude Oil market rallied a bit during the
trading session yesterday to reach towards the $50
level and of course the downtrend line that it has been
paying attention to for some time. If it can break above
the $50 level, crude oil could take off and reach towards
the 50 day EMA, perhaps even the $55 level after that.
Ultimately, if it break down below the $48 level, it could
then go down from there to reach towards the $45
level. At this point, there is a long term negativity this
market. One major factor could be a depreciating US
dollar, which makes crude more expensive. Brent
markets have rallied a bit during the trading session
as well, and now it looks as if the $60 level above is
resistance. If it can break above the $60 level, it will
then test the 50 day EMA. If it can break above that,
then it could go higher than that, reaching towards the
$65 level, perhaps the $70 level.

 U.S crude oil inventories were forecast to have declined
last week

 Crude stocks fell 3.3 million barrels in the week
to Jan. 4

 Momentum is coming back into the market from
very depressed price levels

 When the stock markets are strong, oil usually
follows suit

 Crude prices had plummeted in the fourth quarter by
roughly 40% from four-year highs reached at the start
of October
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 Silver futures fell off July 13 highs for another session as the dollar indexretreated from June 2017 highs for the 11th session out of 17, followingearlier data from the US while markets await the results of the ongoing US-China trade talks in Beijing.
 Silver futures due in March fell 0.16% to $15.76 an ounce off six-monthhighs, while the dollar index tumbled 0.55% to 95.65, marking October 22

lows.
 The U.S government shutdown is into its third week now, but the matter isgarnering less attention from the marketplace and is not a front-burner issue.A lower U.S dollar index today also worked in favor of the precious metalsmarket bulls.
 Investor attitudes are generally upbeat to start the trading week, due in part

to a strong U.S jobs report released last Friday. Federal Reserve ChairmanJerome Powell also made comments Friday that U.S inflation levels are notproblematic and that the Fed will be flexible in its monetary policy, whichalso assuaged the marketplace.
 Earlier US data showed the ISM services PMI receded to 57.6 in December from60.7 in November, missing estimates of 59.6. The U.S and China are holdingface-to-face trade talks in China starting today, amid optimism the world’s

two largest economies will make progress on their major trade dispute.
 Otherwise, US trade secretary Wilbur Ross noted how the US and Chinacould reach a good settlement when it comes to direct trade, but the structureof trade issues and their execution may prove a more difficult process, notinghow China is awakening to its economic dependence on US trade..

Silver markets roll over a bit as it approached the
crucial $16 level. The $16 level is of course a
psychologically important level, as a structural level
that should be paid attention to. However, the market
has certainly broken out to the upside with real
strength, so the buyers will be waiting for opportunities
underneath based upon “cheap silver.” The $15 level
underneath is massive support, just as the 20 day
EMA is. Alternately, if it can break above the $16
level, that would be a very bullish sign and could
send this market looking towards the $17 level above
which is the top of major consolidation. However, the
greenback will have its say and if the greenback can
strengthen a bit in the short term, that could probably
push silver lower. If it break down below the $15 level,
that would be a very negative sign and could send
this market down to the $14.50 level.

 Silver prices edged 0.1 percent lower to $15.63
per ounce

 Silver have been under pressure due to investor's
appetite for risk returning

 Silver prices saw a strong fall in the MCX on
reduced orders from industrial units and coin
makers at the spot market

 Silver sales in December were down 21 percent
from the previous month, and hit their lowest
since August 2018

 March Comex silver was down $0.031 at $15.76
an ounce
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